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J. LEASK DEBIGNATION AND &ERIAL NO.

U-37742

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

6. IF INDIAN, ALLOTTLE OR TRIBL KAME

la. TYPL OF WORK
DRILL K] DEEPEN [ PLUG BACK [

b. TYPE OF WELL

7. URIT AGEKIMENT NAME

Sabie Creek Unit

_. NGL MULTIPLE
wrLL wrLL orree Wildcat ZonE Zong §. FABM OR LTASE NAME
2. NAMEK OF OPLRATOR Lab Enerqy
Iab Energy 9. WELL NO,
3. ADDEESS OF OPTRATOR 14- 12
7107 Scuth, 400 West, Midvale, Utah 84047 10. FIXLD AND FOOL, OE WILDCAT
4. ‘l;ocrnov OF wWrLL (Report location clearly and 1o accordance with any State requirements.”) Wl 1dcat
t suriace
1990 FSL, 657'FWL, Sec,14, T 7 S, R 4 W, SLM 11. BIC. T. E. M., OF BLE.
AND BUBYVEY OR AREKA
At proposed prod. zone Sec. 14,7 S, R4 W
Same SIM
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICES 12. COUNTY OB PARISH | 13. SBTATE
2ooroximatelv 25 miles SW of Cadar Fort, Utah Toosle Jtan
15, DISTANCE YROM PROPUSED® NO. OF ACRES ASSIGNED

LOCATION TO NEARELST
PROPXRTY OR LEASEK LINE, FT.

657"

16. NO. OF ACRES IN LKABE ' 17.

TO THIS WELL

(Also to nearest drig. unit line, if any) 1280 Not spaced

18. DISTANCE FROM PROPQSED LOCATION® 19. PRUPOSED DEPTH 20. ROTARY OB CABLE TOOLS
TO NEAREST WELL. DRILLING, COMPLETID,
OR AFPLIED FOR, ON THIS LEASE, FT. 7500 Rotary

21. ELEVATIONS (Show whether DF, RT, GR, ete.)

5070' Gr.

22. APPROX. DATE WORE WILL BTART®

February 1, 1985

PROPOSED CASING AND CEMENTING PROGRAM

8I1ZEL OF HOLL BIZT OF CASING WEIGRT I'ER FOOT BETTING DEPTH QUANTITY OF CEMEINT
12 1/4" 9 5/8" 29.30¢ 500 200 sacks or 100% =xcess
g8 3/4" 51/2" 15.504% 7500 100 sacks

Drilling procram is as follows: 30 fest of 20"

corrugated ©r stsel casing will be set for conductor

pipe and csmented to surfacs.

500 fe cf 12 1/4" hole will be drilled and 9 5/8 inech

29.3% casing will be run to total depth and cesmented tc

the surfacs with 100% exc=2ess class H cemant. £

nvdrocarbens ars discoversd, 5 1/2" 15.5% casing will

pe run to total depth and cemented with 100 sacks z

l

class H cement.

E&pecn=a formaticen tops ara as follows:
‘ 1§r:1arv, Salt Lzka mM&atio Surface.
. ﬁ}aozo1c, Oguirrn Format icn 5000' -7D

KII ca51ng in this well will be J55, 8rd. new.

e

N \smn sp.w:(.‘nescmat PROPO!!D PROGRAM : If proposal is to deepen or plug back, give data on present productive zope and proposed new productive

zone.
preventex ‘prograaalf any.

ir propo*aa-ls to drill or deepen directionelly, give pertinent data on subsurface locations and measured and true vertical depths.

Give blowont

24.

s _Petroleum Enginee

r 1/15/85

DATE

(This space for Federal or State office use)

PEBIIT NO. APPROVAL PATE

APPROVED B¥- 2‘%‘///@4@1[4&&;1“ /47 JEC . ﬁf‘u

- -

CONDITIONS O A?ynovu. IF ANY :

297y *See Instructions On Reverse Side

Title IB U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to
United States anv false. fictitious or frauduient siatements or representations as to anv matter w

AN

any department or agency of the
ithin its jurisdiction.



1.

the drill pipe in use, sha

® ®

Supplemental Stipulations of Appfova] Attached

A full opening safet{ (stabbin?) valve in the full open position, to fit
1 able on the rig floor to place in the

be avia

drill pipe if needed when the Kelly is.not in.the drill string

3.

Kelly cocks will be in drill string at all times.

Durihg all phases of operatidn firearms will be prohibited.
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Form 5160-3 . SUBMIT IN TRIY »TE® Form approved.

o o o Budget B No. 1 —
(ovewber 108 UNITED STATES Ot ™ Bapes pean Mo 1004-0136
DEPARTMENT OF THE INTERIOR 5. LEASK DEBIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT U=37742

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | * ™ M@ ALLOTTER s Taies Nau

DRILL K] DEEPEN [] PLUG BACK [ 7. UNIT AGRLLMENT KAKE

la. TYPE OF WORK

b.o':.‘:!’l: oF WrLL s — MOLTIPLE Sabie Creek Unit
wELL WELL orree Wildcat ZONE ZONE 8. FABM OB LKAST NaME
2. NAME OF OPLRATOR ‘ ‘).'V- Lab Enerqv
Lab Energy - gt 9; wELL No.
3. ADDRKSS OF OPLRATOR \ ““?ﬁ/’,v" Jq“‘ﬁ 1 4_ 1 2
7107 South, 400 West, Midvale, Utah 84047 - 10. FIELD AND POOL, OE WILDCAT
. 1 y i rp
4 zc:c::rx?:c:r wrLL (Report location clearly and {n accordance with any State requirements.”) N Wi ldcat

1990 FsSL, 657'FWL, Sec,l4, T 7 S, R 4 W, SLM 11. BXC., T, E., M., OB BLEK.

AND BURYEY OB ABKA

At proposed prod. zone . Sec . 4 /T 7 SI R 4 W
Same SIM
14. DISTANCE IN MILES AND DIEECTION FROM NEARKST TOWN OR POST OFFICE® 12, COUNTY OR PARISH | 13. BTATE
Approximately 25 miles SW of Cedar Fort, Utah Toocele Utan
13. DISTANCE FROM PROPUSED® 16. NO. OF ACRES IN LEASK 17. NO. OF ACRES ASSIGNID
LOCATION TO NEAREST 657" TO THIS WELL
PROPEETY OR LEASK LINE, FT.
{Also to nearest drig. unit }ine, if any) 1280 ¥ Not spaced
18. DISTANCE FROM PROMOSED LOCATION® 19. PROPOSED DEPTH,” 20. ROTARY OE CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, p
OR APPLIED FOR, ON THIS LEASE, FT. 7500 [ A Rotary
21. ELEVATIONS (Show whether DF, RT, GR, ete.) 22. APPROX. DATE WORK WILL START®
[
5070*' Gr. February 1, 1985.
=3. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE 8IZE OF CASING WEIGHT I'ER FOOT SETTING DEPTH QUANTITY OF CEMENT
12 1/4" 9 5/8" 29.304 500 200 sacks or 100% excess
8 3/4" 51/2" 15.50% 7500 100 sacks

illin ram is as follows: set o
Drilling procg is 11 30 fset of 20"
corrugated or stesel casing will be se: for conductor
pipe and cemented to surface.
/4!

500 fest eof 12 1 hole will be drilled and 9 5/8 inch
29.3% casing will be run to total depth and cemented to
the surface with 100% excass class H cement. If
hvdrocarbcns ars discoverad, 5 1/2" 13.5% casing will
be run to total depth and cemented with 100 sacks of
class H cement.

Expected fcrmation tops are as follows:

Tertiary, Salt Lak2 Formation Surface.

Paleozoic, Oguirrn Formaticn 5000' —-7p

All casing in this well will be J55, 8rd. new.

fv

y g

gy
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone a,ndﬁ;pr‘opqs “,nq}‘y'; P;Mdgqme
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertieal dépths. ‘Givé'blowbit
preventer program, if any.

24,
SIGNED //l/% W /'/JMM TITLE Petr01eum Englneer DATEX 1/15/85
(This space for Federal or State office use)
PERMIT XO. APPBOVAL DATE
APPROVED BY ) TITLE

CONDITIONS OF APPROVAL. IF ANY :

*See Instructions On Reverse §

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfullf to make to any department or adgency of the
United States anv false. fictitious or fraudulen* statements or representations as tofany matter within its-jurisdiction.
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' . ‘ "URVEYOR'S CERTI FICATE

I Kay L. Ryan, oi Ryan Engmeering Inc. , do hereby certify that I

am a Registered lL.and Surveyor, and hold certificate.No. 4385 as

prescribed by the lawa: of the State of !,tah. and have made a survey
as shown on this plqt of'

LAB Energy Inc., Federal #14-12, ‘ocated 1990 ft. North and 657 ft.
East from the Scuthwest Corner, Sectxon 14 Townsmp 7 South Range

Ground Line Eleva!'mn. 5070 ft.> {Approx.)
L ) . \\\\\“\\pn.,"
AY “.‘-A:-AD_ SZ’J”

s\‘g

. Wl . . S T ?‘
I further cert;f-, that the '-i.bove pla.t shows thc locatxons as staké

the ground, e
Date /“7' 85 \l
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January 13, 19835

Mr.o Clair Quilter

Bureau of Land Management
2370 South., 2700 West

Salt Lake Citv, Utah 84119

Clair,

Thesze are the locations submitted to the Unit Section for
approval, I do not anticipate any changes.

Due to Unit requirements and lease regquirements, it is
essential that we have these cleared for drilling early in
February.

I will be available for onsite inspections at vour
convenience. Anvthing vou can do to expedite the process will
greatly appreciated.

teepectiully submitted,

XQ¢C4'n1// .
Eeith M. Hebertson
Fetroleum Engineer

he



CONDITIONS OF AFFROVAL FOR_NOTICE TO DRILL

Company: Lab Energy Well MNo. Sabie Creek Unit #14-12.

Location: NWSW Sec. 14, T 7 8, R 4 W. Tooele County, Utah.
Lease No. U-3I7742.

Onsite Inspection Date: By appointment.

All lease and/or unit operations will be conducted in sucn a
manner that full compliance is made with applicable laws,
regulations (43 CFR 3100), Onshore 0il and Gas Order No. 1, and
the approved plan of operations. The operator is fully
responsible for the actions of his subcontractors. A copy of
these conditions will be furnished the field representative to
insure compliance.

A Drilling Frogram

1. Burface Formation_and Estimated Formation Tops:

Surface: Salt Lake Formation
5000' -TD: Faleozoic, Oguirrh Formation. ()

2. Egtimated Depth_at Which Qil, Gas, Water, or Other Mineral
Bearing Zones are Eupected to be Encountered:

Formation Zone
Evpected o0il zones: Salt Lake Fm. 5007 -50007 ,
Oguirrh Fm. G000 -Th.
Expected gas zones: Same,

Expected water zones: None.
Expected mineral zones: MNone

All fresh water and prospectively valuable minerals {(as
described by EBLM at onsite) encountered during drilling, will be
recorded by depth and adequately protected. All oil and gas
shows will be tested to determine commercial potential.

F. Pressure Control Equipment:

3% Operator will maintain a minimum pressure control of 3000
psi. (B8ee Figure 3). Rlowout preventer will be operated with
hydraulic and mechanical equipment. Felly cocks will be
available on the rig floor at all times. Drilling fluwid weight
sufficient to control well will be maintained. No over pressured
zones are anticipated.

BOF systems will be consistent with APl RPS53. Fressure
tests will be conducted before drilling out from under casing
strings which have been set and cemented in place. Blowout
preventer controls will be installed prior to drilling the
suwrface casing plug and will remain in use until the well is
completed or abandoned. Freventers will be inspected and
operated at least daily to ensure good mechanical working order,
and this inspection will be recorded on the daily drilling
report. Freventers will be pressure tested before drilling
casing cemsnt plugs.



The District Office will be hotified 3 days in advance in

order to have a BLHM representative on location during pressure
testing.

4. Casing Program_and Auxiliary Eguipment:
4: As indicated. (See Figure 4). Casing will be cemented
at G007 in depth and approximately 70007 in depth.

Anticipated cement tops will be reported as to depthi not the
expected number of sacks of cement to be used. The District
Oftice should be notified, with sufficient lead time, in order to
have a ELM representative on location while running all casing
strings and cementing. -

9. Mud Frogram_and Circulating Medium:

Drilling medium will be fresh water gel mud with 2% KCL.
Mud weight will be held to 9% per gallon or less unless increased
weight is needed to prevent blowout. Mud system will be kept at
balance to minimize lost circulation. Fit level will be
monitered visually.
No hydrogen sulfide is anticipated.

6. Coring. Logging and Testing Frogram:

62 Three drill stem tests are anticipated but not specific.
Mo cores are planned. The minimum logging program includes a
Dual Induction Laterolog: a Compensated Formation Density log and

Neutron log with Bamma Ray and Caliperi and a Long Spaced Sonic
Log.

Whether the well is completed as a dry hole or as a producer,
"Well Completing and Recompletion Report and Log" (form 3160-4)
will be submitted not later than 30 days after completion of the
well or after completion of operations being performed, in
accoardance with 42 CFR 2164, Two copies of all logs, core
descriptions, core analyses, surveys or data obtained and
compiled dwring the drilling, workover, {(cuttings, fluids, and/or

gases) will be submitted when requested by the authorized officer
{a0) .

7. Abnormal Conditions, Bottom Hole Fressures and Fotential
_Hazards:

s It is expected that the reservoir drive pressure will be
approximately equal to the hydrostatic pressure, or not more than
G000 psi.  No hydrogen sulfide is expected. For contingency, a
portable detector will be kept on site. If hydrogen sulfide is
detected, the blowout preventers will be closed and the location
evacuated until protective equipment can be provided.

Mo other mitigating circumstances were encountered in the
#17-10 well drilled by Lab Energy to a depth of 7130 feet in
1983,

8. Anticipated Starting Dates and Notifications of Operations:

Location construction: January 20, 1985.



Spud date: February 1, 1985. Well must be under way as
near to these dates as possible to meet unit requirements.

No location will be constructed or moved, no well will be
plugged, and no drilling or workover equipment will be removed
from a well to be placed in a suspended status without prior
approval of the A0 be obtained and notification given before
resumption of operations.

The spud date will be reported orally to the A0 within 48
houwrs after spudding. If the spudding occurs on a weekend or
holiday, the report will be submitted on the following regular

work day. The oral report will be followed up with a Sundry
Motice.

In accordance with Onshore 0il and Gas Order Neo. 1, this well
will be reported on Form 3160-6 “"Monthly Report of Operations®,
starting with the month in which operations commence and continue
gach month until the well is physically plugged and abandoned.
This report will be filed with the BLM, Salt Lake District
Dffice, 2370 South 2300 West, 8LC, Utah 84119%9.

Immediate Report: Spills, blowouts, fires, leaks, accidents,
or any other unusual occurrences shall be promptly reported in
accordance with the requirements of NTL-3%A or its revision.

If a replacement rig is contemplated for completion
operations, a "Sundry Motice" (Form 3160-5) to that effect will
be filed, for prior approval of the A0, and all conditions of

this approved plan are applicable during all operations conducted
with the replacement rig.

Should the well be successfully completed for production, the
A0 will be notified when the well is placed in a producing
status. Such notification will be sent by telegram or other
written communication, not later than 5 days following the date
on which the well is placed on production.

Fursuant to NTL-2B, with the approval of the District
Manager, produced water may be temporarily disposed of into
unlined pits for a period of up to 90 days. During the period so
authorized, an application for approval of the permanent disposal
method, along with the required water analysis and other
information, must be submitted to the District Manager.

Fursuant to NTL-44A, lessees or operators are authorized to
vent/flare gas during initial well evaluation tests, not
exceeding a period of 30 days or the production of 50 MMCF of
gas, whichever occurs first. An application must be filed with.
the District Manager and approval received, for any

venting/flaring of gas beyond the initial 30 day or authorized
test period.

A schematic facilities diagram as required by 473 CFR
31e2.7-2, 3162.7-3F, and 3162.7-4 shall be submitted to the



appropriate District Office within 30 days of installation or
first production, whichever occcurs first. All site security
regulations as specified in 43 CFR 3162.7 shall be adhered to.
All product lines entering and leaving hydrocarbon storage tanks
will be effectively sealed in accordance with 4% CFR 3162.7-4,

A first production conference will be scheduled within 15
days atter receipt of the first production rnotice.

No well abandonment operations will be commenced without the
prior approval of the A0. In the case of newly drilled dry holes
or tailures, and in emergency situations, oral approval will be
obtained from the AO0. A "Subsequent Report of Abandonment"
(Form 3160-5) will be filed with the AO within 30 davs following
completion of the well for abandonment. This report will
indicate where plugs were placed and that the current status of
suwrface reclamation work required by the approved AFD or approved
abandonment notice has been completed to the satisfaction of the

AD or his reporesentative, or the appropriate Surface Managing
Agency.

Fursuant to Onshore 0il and Gas Order No. 1, lessees and
operatore have the responsibility to see that their exploration,
development, production, and construction operations are
conducted in a manner which conforms with applicable Federal laws
and regulations to the extent that such State and local laws are
applicable to operationse on Federal or Indian lands.

Upon completion of approved plugging, a regulation marker
will be erected in accordance with 43 CFR 3167.6. The marker
will be constructed as follows:

The top of the marker will be closed or capped.
The following minimum information will be permanently placed

on the marker with a plate, cap or beaded-on with a welding
torch.

"Fed" or "Ind", as applicable. "Well number, location by 1/4
1/4 section, township and range™. "Lease number".
Gther:

B. THIRTEEN-POINT_ SURFACE USE FLAN

1. Existing Roads:

a. lLocation of proposed well in relation to town or other
reference point: Well is located approximately 22 miles .
SW of Cedar Fort Utah.

b. Froposed route to location:
1: All existing roads are shown on Figure 1 and 1A8. Access
to the locality is from State Highway #7323 to the Faust Road, then
west about 8 miles to a junction with an un-numbered county road



which turns off to the south. A 172 mile section of new road
must be constructed west off this county road beginning about 1/2
mile south of the Faust road.

c. Flans for improvement and/or maintenance of existing
roads:

2: Roads requiring improvement are indicated in red. (Figure
1. The maximum disturbed width will be 30° or less. Maximum
grade will be 3% or less. No turnouts are required. The center
line is indicated on Figure 1 in red. 611 roads to be improved
will be done according to the Class 111 requirements as defined
by the Bureau of Land Managemnt, including rehabilitation. No

drainages will be impaired so no culverts will be required.

d. Location and description of roads in the area: See
Figure 1.

= Other: Nome

2. Flanned Access Foads:

a. The maximum total distwbed width will be kept to 30 feet.
No new construction is planned except as in (d) above.

b. Maximum grades: Grades can be kept to 7% or less.
c. Turnouts: No turrnouts will be required.
d. Location (centerline): (Bee Figure 1).

e. Drainage: FRoads will be ditched and drained as required
by BLM regulations. A 12-14 inch culvert will be placed where
access road twns off Faust road. (See Figure 1). No major
drainages will be disturbed.

t. SBurface Materials: Road and location will be gravelled
with material from pit located in Sec. 17, T 7 8, R 4 W. (Gee
Figure 1).

g. Other:
Burface disturbance and vehicular travel will be limited to

the approved location and access road. Any additional area
needed will be approved by the District Manager in advance.

J. Location of Existing Wells: There are no existing wells
within one mile of this site.

4. Location of_Tank Batteries and Froduction Facilities:

A detailed location plan for drilling purposes is attached.
(Figure 2). Until production is established, it is requested
that the plat showing facilities should be deferred, since at
present, equipment needed is unkrnown. The location terrain is
eszentially flat. Topsoil will be stockpiled on the NW corner of
the pad. The pad will be sloped slightly toward the north to




permit drainage. The short access road and pad will be graveled
with gravel from nearby existing pits if needed. Access to the
pad will be had along an existing improved county road to the
south off the Faust road. The access road will be ditched and
crowned in addition to gravelling. (See Figure 1).

All permanent (on site for six months or longer) structures
constructed or installed (including oil well pumpjacks) will be
painted a flat, non-reflective, earthtone color to match the
standard environmental colors, as determined by the Rocky
Mountain 5 State Interagency Committee. All facilities will be
painted within 6 months of installation. Facilities required to

comply with 0.5.H.A. (Occupational Safety and Health Act) will be
excluded.

If a tank battery is constructed on this lease, it will be
surrounded by a dike of sufficient capacity to contain 1 1/72
times the storage Capacity of the battery.

Tank batteries will be placed on the: Deferred.

All loading lines will be placed inside the berm surrounding
the tank battervy.

All site security guidelines identified in 43 CFR 3162.7
regulations will be adhered to.

All off-lease storage, off-lease measuwrement, or commingling
on—lease or off-lease will have prior written approval from the
AO.

Gas meter runs for each well will be located within 500 feet
of the wellhead. The gas flowline will be buried from the

wellhead to the meter and S00 feet downstream of the meter run or
any production facilities. Meter runs will be housed and/or
fenced.

The oil and gas measurement facilities will be installed on
the well location. The oil and gas meters will he calibrated in
place prior to any deliveries. Tests for meter accuracy will be
conducted at least quarterly thereafter. The AD will be provided
with & date and time for the initial meter calibration, and
reports will be submitted to the Salt Lake Digstrict Office. 811
meter measurement facilities will conform with the AFI standards

far liguid hydrocarbons and the AGA standard for natural gas
measuirement ,

9. Location_and Type of Water Supply:

All water needed for drilling purposes will be obtained from:
the Fitzgerald Ranch near Fairfield, Utah, Approximately 15 miles
to east of location. :

6. Source of_ Construction Material:®
Road surfacing and pad construction material will be obtained




from: Gravel pit located in C 17, T 7 8, R 4 W. (Bee Figure
1. ‘

The use of materials under BLM jurisdiction‘kill confrom to
4% CFR 3610,.2-3.

Construction material will not be located on lease.

7. Methods_of Handling Waste Disposal:

The reserve pit will not be lined:

Three sides of the reserve pit will be fenced with sheep
proof field wire fence before drilling starts. The fourth side
will be fenced as soon as the drilling is completed. The fence
will be kept in good repair while the pit is dirying.

ALl trash must be contained and disposed of by: Burning in a
pit constructed for the purpose.

I¥f burning is required, a permit will be obtained from the
State Fire Warden,_Tooele, Utah.

Froduced waste water will be confined to a (line/unlined) pit
for a period not to exceed ninety (90) days after initial
production. During the ninety (%0) day period, an application
for approval of a permanent disposal method and location, along
with the required water analvsis, will be submitted for the
District Manager’s approval pursuant to Onshore 0il and Gas Order
Mo.3 (NTL-Z2E). Failure to file an application within the time
allowed will be considered an incident of noncompliance, and will
be grounds for issuing a shut—-in order.

B. fAncillary Facilities:

8: The only ancillary facilities required will be two
trailers, one for the toolpusher and one for company personnel.
In addition, the mud logging contractor will have a trailer and
there may be one trailer for mud storage. (See Figure 2). A
chemical toilet will be provided.

Camp facilities will not be required.

7. Well Site Layout: See Figure 2.

The reserve pit will be located: On the Morth side of the
pad.

The top 4 inches of soil material will be removed
for the location and stockpiled separately on: The northwest
corner of the pad, away from traffic.

Topsoil along the access road will be reserved in place
adjacent to the road.




Access to the well pad will be from: The east end, off
existing raod. (See Figure 1).

The trash pit will be located: See Figure 2.

10. Plans for Restoration of Surface:

100 Upon completion of operations, the pits will be filled
and the topsoil replaced over the location. Reseeding will be as
directed by the appropriate range management agency. No
significant drainages will be affected. The operator or his
agent will notify the District BLM office 48 hours before
starting reclamation work.

Immediately upon completion of drilling, the location and
surrounding area will be cleared of all debris, materials, trash
and junk not required for production.

Before any dirt work to restore the location takes place, the
reserve pit must be completely dry and all cans, barrels, pipe,
etc. will be removed.

The operator or his contractor (will/will not) notify the
Balt lLake District Office forty-eight (48) hours before starting
reclamation work that involves earthmoving equipment and upon
completion of restoration measures.

All disturbed areas will be recontoured to the approsimate
natural contours.

The stockpiled topsoil will be evenly distributed over the
disturbed areas.

Frior to reseeding, all disturbed areas, including the access
roads, will be scarified and left with a rough surface.

Seed will broadcast or drilled at a time specified by the
ELM. If broadcast, a harrow or some other implement will be
dragged over the seeded area to assure seed coverage.

The following seed mixture will be used:

The reserve pit and that portion of the location and access
road not needed for production or production facilities will be
reclaimed.

Additional Requirements:

11. Burface and Mineral Ownership: A1l surface is federally
owned.

12. Other Information: A Blanket Archeological study has been
done and a report will be forwarded immmediately upon completion,
by the University of Utah Department of Archeclogy.




® ®

There will be no deviation from the proposed drilling and/or
workover program without prior approval from the AD. Safe
drilling and operating practices must be observed. All wells,
whether drilling, producing, suspended, or abandoned will be
identified in accordance with 43 CFR 31&62.2.

"Sundry Notice and Report on Wells"® (Form 3160-5%) and will
be filed for approval for all changes of plans and other
operations in accordance with 43 CFR 3164,

The dirt contractor will be provided with an épprmved copy of
the suwface use plan.

A cultural resource clearance (will/will not) be required
before any construction begins. If any cultural resouwrces are
found during construction, all work will stop and the A0 will be
notified.

This permit will be valid for a pericod of one year from the
date of approval. After permit termination, a new application
will be filed for approval for any future operations.

13, Lessee’s or_ Operators Representative and Certification:
Attached.




® -9

I hereby certify that I, or persons under my direct
supervision, have inspected the proposed drill site and access
routei that I am familiar with the conditions which currently
existi that the statements made in this plan are, to the best of
my knowledge, true and corrects; and that the work associated with
operations proposed herein will be perfomed by Lab Energy and it's
contractors and subcontractors in conformity with this plan and
the terms and conditions under which it is approved. This
statement is subject to the provisions of 18 U.S8.C. 1001 for the
filing of a false statement.

DATE : l// /.rl/ fn

NGME AND TITLE Kol o thls A

Keith M. Hebertson, Fetroleum Engineer

beith M. Hebertson Telephone (B01) Z78-2109
Hebertson Fetroleum Consulting Inc

2797 Sommet Drive

Salt Lake City, Utah B4117

Framk P. Turner Telephone (801) 2468-0047
478% So. Meadow View Road
Murray, Utah 84107
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SCHEMATIC DIAGRAM

CASING DETAIL FOR
SHALLOW WELL SINGLE
STRING COMPLETION
RUSH VALLEY, TOOELE
COUNTY, UTAH
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FIGURE 4

20" conductor pipe
X set to 30°'

12 1/4" hole with 9 5/8"
set to 500' w/200 sacks.
type H cement.

8 3/4 hole with 5 1/2"
set to total depth with
100 sacks type H cement
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Form 3.160—3 : SUBMIT IN TE* Form approved.
(Nevember 1983) : ) {Otber {nstroctd n Budget Bureau No. 1004~0136
(formesly §-331C) UNITED STATES ' reverse side)’ .

Expires August 31 1985

DEPARTMENT OF THE iNTERIOR 3. LEASK DESIGNATION AND uuu. No..
BUREAU OF LAND MANAGEMENT ' 3774 ' ’

APPLICATION FOR FERMIT TO DRILL, DEEPEN ORf PLUG BACK j & . ‘“‘”m’”‘“:""';‘f“:”“’f”‘.

l4. TYPT OF WORK ‘ _ o
DRILL B DEEPEN mi CPLUG BACK [J |7 o s v
: i ‘ Sabie Creek Unit

b. TYPX OF WELL

o aes s siverE, 5. mciriere -
wrLL D were L orHIR WllOCat e zoNg ﬂ ZONE - - J'8. TARM G2 LXaSE Namr :
2. NaMX OF OPIRATOR e R E o e RS
: : Lab Edprcy~
Lab Energy 8. WELL NG, B ]
1.3, ADDRAES OF OPERATOR

14-12°

10. TIELD AND POOL, OF WILDCAT

P Wildcat =
1990 FSL, 657" FWL,:SEC,:{'Q T 7 S R 4 W, SLM {31 BECT. R, X OF BLE,

AND 813}‘! OB_ARK4

7107 South, 4”0 wect Mlcw 1e, Ut ah. 84047

- LUCATION OF WELL (Report-location ciearly and in sccordance. with any Stata re.‘mrembnw ')
AY suriace

S

At proposed prod. zone . : . b v ) Sec 1‘* IT» 7 S R4
Same ’ . SR R SIM
13. DISTANCK IN MILES AND PIRLCTION FEROM SEAEXST TOWN OR POST OFFICE® 2. COUNTY GR PARISH | 13. STATE
Approximately 25 miles SW of C=dar Fort, Utah o ~ Tocoele i Utah
12. DISTANCK FEOM PROPUSLD® ) A6,  NO. OF ACRES IN LILASE 17..N0. OF ACEXS ASSIGNED -
LGTATION TO NEARLIST 657" . i TO THIS ‘WILL
FROPLETY OR LEASK LINE, FT. 2 e e .
tAies to nearest drig. mnil.line, If any) . ) o 1 1286 - . s Spaced
18. DISTANCE FROM DPROIGSLD LOCATION® | 19. PRUPOSED DEPTEH 20. no‘r.un OE CABLE TOULS
TO NLAREST WELL. DRILLING, COMPLEXTED. .
OR APPLIED FOR, ON THIS LEASE, FT. 7500 Rotarv
21. ELEVATIONS (Stow whether DF, RT, GR, ete.) ] . “2. APPROX. DATE WORK WILL START®
' : : ‘ . ‘ ‘ -
5070"' Gr. : February 1, 1985
-3 PROPOSED CASING AND CEMENTING PROGRAM
s
FEB1S !
PViISiwn OF OlL
GAS & MINING
N
by .

N .\BO’\!‘“SPA(‘E&&SCRI‘B’Z' PROPOSED PROGEAM : If proposal is to deepen or plug back, give data on present productive gone and proposed new produoctive

zope. - If proposal-is to drill or deepen directicnall y, give pertinent data on subsurface locations und measured and true vertical-deptins.  Give mowqg: -
treventer: *mogran:»lf anay.: . - : o EEETRERRLY e e e Y R

Cry
-k

{This spuce for Federal or State ofice uve)

e 1/15/85

FERAIT XO. AFPPROVAL DATE

| AFPROVED rﬁ LJ /)/ //éfz/‘ v"'ﬂ'ul"’”\"rvrw : /{frrﬂd C‘ //K)ﬁé ‘; /

CONDITIONS or’nrnovy xr ANY ,
' i
S -

- ”» e o )
(S ( gad MMM See Insiructions On Reverse Side ‘ :
.C. Section 1591 mai’es it a c'v'*e for anv person knowmgx}' and willfully tc make to zny department or agency of the
tes anv false, fiziinous or frauduien: siaterments orrepresentations as 1o anyv matter within 1S jurisdiction.
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I, Kay L. Ryan, of Ryan ‘Engineering Inc,, do hereby certify that I -

am a Registerec 1.

prescribed by the laws of the State of

as shown on this plat of:

and Sarveyor, and hold certificate No. 4385 as
Utah, and have mace a survey

"LAB Energy Inc., Federal #14-12, tocated 1990 ft. North and 657 .
‘East from the Scuthwest Cornetr, Sectwn 14, Towns}up 7 South Range

4 West Salt Lake Mendla.n. v

K:,; Ground Line Elevation." 5070 ft (Approx )
3 A - Ity
5 L — S LAND " o,
=Y i = 373‘?"" """ -,
“*1 further certxf) that tbe '&bove pla.t shoms the locations as ‘stakEQ .én_.. P “E&'}
v K/
the ground, : £Sf £385 19%
N t 34 10
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ey v A A DATE  2-/3-F5~ . %
KA 4 7 - #
WELL NAME ‘x;ZLZZ{ Crcel ZZ;@uge S s,
SEC My sW v T s R %2,/ COUNTY "Treele
Y3 o5~ 30009 | FZA
API NUMBER TYPE OF LEASE
CHECK OFF ="
| PLAT ~—{ BOND - ] NEAREST WELL
V///'/LEASE ' —}FIELD POTASH OR
- - OIL SHALE

PROCESSING- COMMENTS:
b 28
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APPROVAL LETTER:

SPACING:
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A-3
cd UNIT i%/nygﬁ' CAUSE NO. & DATE

c-3-b ‘ c-3-Cc

STIPULATIONS:

/— Lz

11/2/84
25020



k‘ )‘ STATE OF UTAH ' ' Norman H. Bangerter, Govemor

v NATURAL RESOURCES Dee C. Hansen, Executive Director

Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director
355 W. North Temple - 3 Triad Center - Suite 350 - Sait Lake City, UT 84180-1203 - 801-538-5340

February 14, 1985

Lab Energy
7107 South 400 West
Midvale, Utah 84047

Gentlemen:

Re: Well No. Sabie Creek Unit #14-12 - NW SW Sec. 14, T. 7S, R. &4W
1990' FSL, 657' FWL - Tooele County, Utah

Approval to drill the above referenced oil well is hereby granted in
accordance with Section 40-6-18, Utah Code Annotated, as amended 1983; and

predicated on Rule A-3, General Rules and Regulations and Rules of Practice
and Procedure, subject to the following stipulations:

1. Prior to commencement of drilling, receipt by the Division of

evidence providing assurance of an adequate and approved supply of
water.

In addition, the following actions.are necessary to fully comply with this
approval:

1. Spudding notification to the Division within 24 hours after drilling
operations commence.

2. Submittal to the Division of completed Form OGC-8-X, Report of Water
Encountered During Drilling.

3. Prompt notification to the Division should you determine that it is
necessary to plug and abandon this well. Notify John R. Baza,
Petroleum Engineer, (Office) (801) 538-5340, (Home) 298-7695 or
R. J. Firth, Associate Director, (Home) 571-6068.

4, Compliance with the requirements and regulations of Rule C-27,
Associated Gas Flaring, General Rules and Regulations, 0il and Gas
Conservation.

an equal opportunity empioyer



Page 2

Lab Energy

Well No. Sabie Creek Unit #14-12
February 14, 1985

5. This approval shall expire one (1) year after date of issuance unless
substantial and continuous operation is underway or an application
for an extension is made prior to the approval expiration date.

The API number assigned to this well is 43-045-30019.

Sincerely,

RAIZ Firth
Associate Director, 0il & Gas

as
Enclaosures
cc: Branch of Fluid Minerals



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

SALT LAKE DISTRICT OFFICE

2370 SOUTH 2300 WEST
REFER 10: SALT LAKE CITY, UTAH 84119
85-APD-13
(U-202)
LAB Energy

Mr. Keith M. Hebertson

Hebertson Petroleum Consulting, Inc.
2797 Sommet Drive

Salt Lake City, Utah 84117

Dear Keith:

As a result of my inspection of road and site construction for LAB Energy
#14-12, it is hereby ordered that current operations cease for a period of 90
days or until the ground dries sufficiently to allow operations to continue
without causing undue and unnecessary degradation of the environment.

Periodic site inspections will be conducted by Clair Quilter to determine if
conditions are such that operations may resume. If you have any cuestions,
please feel free to contact him, of if I can be of assistance to you, please
feel free to contact me.

Sincerely yours,

o
7~ Frank W. Snell
District Manager



Form 9-331 Form App_roved.
Dec. 1973 . Budget Bureau No. 42-R1424
UNITED STATES 5. LEASE -“ | -
DEPARTMENT OF THE INTERIOR U-37742 - = . -

GEOLOGICAL SURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS 7. UNIT AGREEMENT NAME

(Do not use this form for proposals to drill or to deepen or plug back to a different Sabie Creek Unit
reservoir. Use Form 9~331-C for such proposals.) 8. FARM OR LEASE NAME

; Lab Energy T
1. oil gas 3 a
wet OO Sef O other Wildcat 9. WELLNO. - :
2. NAME OF OPERATOR #14-12 .~ =
Lab Energy 10. FIELD OR WILDCAT NAME .
3. ADDRESS OF OPERATOR _ 84047 Sabie Creek- .
7107 south, 400 West, Midvale, Utah 11. SEC., T., R., M., OR BLK. AND SURVEY OR
4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA . -
below.) ¢ Sec. 14, T 7 S, R 4 W SLM

AT sureace: 1990 FSL, 507 FWL, Sec. 14 ™15 counTy OR PARISH] 13, STATE
AT TOP PROD. INTERVAL: Same

Tooele Utah
AT TOTAL DEPTH: Same 14. APl NO. .
16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, 43-045-30019
REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND WD)
5072' Grd.-

REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF [
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL

PULL OR ALTER CASING
MULTIPLE COMPLETE
CHANGE ZONES
ABANDON* ) )
(other) Notice of suspension

(NOTE: Report results of muitiple completion or zone
change on Form 9-330.) .

O |
0 o o

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,

including estimated date of starting any proposed work. If well is directionally drilled, give subsurface focations and
measured and true vertical depths for all markers and zones pertinent to this work.)*® o .

Location construction began on 2/7/85. The pit dimensions were
modiftied to 507 ¥ 1007 X &° to have asdditional volume in svent a
fresh water +low is encountered.

Construction ceased on 2722785 by instructions from BLM manager .,
to prevent undue damage to the surface. Construction was 98Y%
complete when opsrations ceased. No further work will procesd on
this well until clearsd by the BLM district office, Salt Lake City
Utah.

Subsurface Safety Valve: Manu. and Type M- Set @ Ft.

18. | hereby certify that the foregoing is true and correct .

mmﬁoﬁ%ﬁigi%—éﬁ4ﬂé2ékd&uh_.ﬂng Pet.‘Engineer DATE %/(Z%/ngf

4

(This space for Federal or State office use)

APPROVED BY TITLE DATE _—-

CONDITIONS OF APPROVAL, IF ANY:

*See instructions on Reverse Side



RECEWED

FEB27 1385

Form 9-331
Deec. 1973

Form Approved.
Budget Bureauy No. 42-R1424

UNITED STATES -
DEPARTMENT OF THE INTERIGHSION OF Ol

5. LEASE .
U-37742

GEOLOGICAL SURvEY ONS & MINING

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this form for proposals to drill or to deepen or plug back to a different

7. UNIT AGREEMENT NAME
Sabie Creek Unit

reservoir. Use Form 9-331-C for such proposals.)

8. FARM OR LEASE NAME

; Lab Energy
1. oail as .
well O g.rel! a other Wildcat 9. WELL NO. )
2. NAME OF OPERATOR #14-12
Lab Energy 10. FIELD OR WILDCAT NAME
3. ADDRESS OF OPERATOR . 84047 Sabie Creek
7107 South, 400 West, Midvale, Utah 11. SEC., T., R,, M., OR BLK. AND SURVEY OR

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17

AREA

below.) Sec. 14, T 7S, R 4 W SLM
AT SURFACE: 1990 FSL, 657 WL Sec. 1l4 12. COUNTY OR PARISH| 13. STATE

AT TOP PROD. INTERVAL: Same Tocele Utah

AT TOTAL DEPTH: Same 14, AP NO. _

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE,

43-045-30019

REPORT, OR OTHER DATA

REQUEST FOR APPROVAL TO:

15. ELEVATIONS (SHOW DF, KDB, AND WD)
5070 Gr.

SUBSEQUENT REPORT OF:
TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL

PULL OR ALTER CASING
MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*

(other)

|
(0 | T

(NOTE: Report results of multiple completion or zone
change on Form 9-330.)

Commence Operations

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state
including estimated date of starting any proposed work. If well is

measured and true vertical depths for ali markers and zones pertinent

all pertinent details, and give pertinent dates,

directionally drilled, give subsurface locations and

to this work.)*

detore construction began, the locaticon was moved 1507 dus Wszst to

take advantage of possible easisr construction.

Thies o 1 o s e oen e . Y e e

lh“ puuwlauatlun 1s 1990 FSL, =9 FUL., Section 4. T 7 &, B 4 u,

ronsele County, Utah. Elevation 5072 around. '
Subsurface Safety Valve: Manu. and Type Set @ Ft.

18. I hereby certify that the foregoing is true and correct

SIGNED/%/(,C/ Y/ #JMM nre _£SE- ' Engine

€T pare ZL/lé‘//ff |

(This space for Federal or State office use)

APPROVED BY TITLE

DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse Side
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Form 3i60—-5 .
{Novembur 1983)
(Formerly 9-331)

UNIg
DEPARTMEN

STATES
THE INTERIOR,

Iorni approved.
Budget Bureau No. 10040135
Expires August 31, 1985

5. LEASE DESIONATION AND SERIAL ¥O.

SUBMLIT IN TRIPLI e
(Other izstructions
verse side) F‘

BUREALU OF I_aAND MANAGEMENT

SUNDRY NOTICES AND REPDRTS

8. IF tXDIAN, ALLOTTES OR TRIBE NAME

(Do not use this torm for proposais to drill or to deepers or pluxgggm
Use “APPLICATION FCR PERIUIT- i

for such
I b 7. ONTF AGREEMANT NANE
wELL weLL orars Wildcat MAY 2 7 198% Sabie Creek
27 NAME OF OPERATOR 8. FARM OR LEASE NAME
5 Aoor:sal? or%?lir;og:y s "Wa}svu T 9. ']‘:.Sl’io.Enequ
7107 South 400 West, Midvale, Utah 8445 & MINING 14-12
4.

‘ See also space 17 below.)
| Atsurtace 1990 FSL 507 FWL Sec.

14
Tooele County, Utah ,

LOCATION or wELL (Report location clearly and 1o arcordance with any iitss: requitements.®

« T 75,

10. PIRLD AND POOL, OR WILDCAT
K 4 W, | i

v et oAl VB LM
Sec, 14, T'7 S, R 4w

14. PERMIT NO.

15. BLEVATICNS iShow whether o7, BT, Oi, ete.)

5079 Ground"

12. COUNTY OR PARISH

Tooele

13. sTaTS

Utah

186.

NOTICE OF INTENTION TV :

TEST WATER 8BUT-OFF

FRACTURE TREAT MULTIPLE COMPILETE

S8HOOY OR ACIDIZE ABANDON®

REPAIR WELL
\ (Other)

CHANGE PLANE

PCLL OR ALTER CASLING I I

Check Appropriate Box To Indicare Navure ‘of Notice, Report, or Other Data

i o SURGEQUUNT ENPORT OF :

W4,TR SRUT-OFP REPAIRING WBLL

ALTERING CASING
ABANDONMENT®

l’l'l +WCTURE TREATMENT
SHLOTING OR ACIDIZING

. (Other)

Nors : Report results of multiple completion on Well
ompletion or Recowapletion Report and Log form.)

‘ 17. DESCRIBE I'ROPOSED OR COMPLETED OPERATIONS (Clearly state al}
propesed work. If well is directionally
nent to this work.) *

‘ To notify of Designaticn of Agent.

drilled, give subsurf

perttaent details. and give ;srtinent dates, (ncluding estimated date of

startiog any
ace iocativns and measured nud true vertical depths for all markers and

sones perti.

(attached)

18. I hereby certify that the foregoing 18 true acg corcect

‘ SIGNED

wiree _Petroléam Enaineer

DATR #G,AQL_.__

{This space for Fede

APPROVED BY
CONDITIONS

| i S

L4}

2= DISTRICY MANAGER

MaY ¢ g 1985

DATE

Lol pi— Uee !ostructions on Reverse Side

n

Title 18 U.S.C. Section 1001, makes 't a ciime for ar., person knowingly and willfully to make to any department or agency of the

United States uny false, fictitious or fraudulent statemn .s

or representations as to any matter within its jurisdiction.



(Submit in quadruplicat-.)

(Appropriate Authu.ize-fj Officers) o .

DESI GNATON OF AGENT

The undersigned is, on the cecon1s of the Bureau of Land Management,

unit operator under the ‘fabie Creek unit ,
agreement, Tooele ‘County,Utah . No.Ut0-20P49-85U696 ,
approved and effective on, _I'e®. 27, 1985

P

and hereby designates

NAME: Kirby Petroleum Carporation
© ADDRESS: Rt. 4, Dox ];3, Kaufman, Texas 75142

4

as its agent, with full author-ity to Jfct onm its behalf in complying with the
terms of the unit agreement and regula::ons applicable thereto and on whom
the authorized officer or his represeniative may serve written or oral
instructions in securing compliance with the oil and gas operating
regulations with respect to driliing, ctesting, and completing unit well

No. 14-12 in the Nw 1/4g4g 1/4, Sec. 14 . T.75, R.4W» Togele
County, Utah S ,

Y

It is understood .that this designacion of agent does not relieve the
unit operator of responsitility for compliahce with the terms of the unit
agreement and the oil and gzas operating regulations. It is also understood
that this designation of agent does not cunstitute an assignment of any
interest under the urit agreeme~t or any lease committed thereto.

In case of defarit on the part of the designated agent, the unit
operator will make full aad proupt compliance with all regulations, lease
terms, or orders of the Secretavy of the Interior or his duly authorized
representative.

: | p

The unit operator agrees promptly to nctify the authorized officer of
‘any change in the designzted ageat.

This designaticu of agen}bis-deehéd‘to be temporary and in no manner a
permanent -arrangement, znd a designated ageot may not designate another party
as agent.

This desigration s given ocly to wnable the agent herein designated
L - . - - - 03 .
to drill the above specified unit well. Unless sooner terminated, this
designation shall terminate when theve is filed in the appropriate office of
the Bureau of Land Managemen: a compl:zted file of all required Federal
" reports pertaining to the subject well. It is also understood that this
designation of agent is limiced to Field operations. and does not include
administrative actions requiring specific authorization of the unit operator.

May 6, 1985 Gl 2 Qacirtln QlescdF

Date Lab Energy (/ Unit Operator

NOTE: The designation of ageitt also must clearly state that either (;:);hg
unit operator will teke over the operation of any well(s) drilled
under tne d :iuw'710:'Lf”uﬁitizgg;ptoduction’iS'obtained‘iﬁ paying

quantities, OT () thi: the designated agent will assume the duties of

Unit operator and will take over operation of all »nit wells. In the

abscuce of nuch statem»=!, the authorized officer should condition his
acceptance of the Designation of Agent on the above critesia.

AT

A-PRQVED - 2 /p{-{c'g-fvg MAY 8 1985
{_;;; -—)Z-‘%..&‘:e ,

’Y‘\‘_
POz, BRANGA OF FLUID MINERALS
BUREAU OF | AND MANAGERMENT

]




DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION
NAVE OF COMPANY: LAB ENERGY

T60912

APT #43-045-30019

WELL NAVE: SABIE CREEK UNIT 14-12

SecTion MW SW 14 TownsHIP_ 7S Range_ 4W

DRILLING CONTRACTOR TWT Well Services

CounTY

Tooele

RIG #
SPUDDED:  Date__ 5-29-85
TIME

How Rat Hole Digger

DRILLING WILL COMMENCE

REPORTED BY Keith Hebertson

TELEPHONE # _ 278-2109

DATE 5-30-85 SIGNED

AS




Langearter, Governor
NATURAL RESQURCES Cee O Hansen. fxecutive Dirsctor
Water Rights Rober L Morgan, State Engineer

kV) NATURAL RESG Naorman H

1636 Wast North Temple - Suite 270 » Salf Lake City, UT 84116-3156 » 801-533-6071

May 31, 1985

Lab Enerqy, Inc.
7107 South 400 West
Midvale, Utah 84047

RE: Temporary Application
54-595 (T60912)

Gentlemen:

Enclosed is a copy of your approved Temporary Application Number
54-595 (T60912). This is your authority tc construct vour works
and to divert the water for the uses described.

This application will expire August 31, 1985, and it is expected
that no diversion or use of this water will be done after that
date unless another proposal has been made and approved.

Your contact with this office, should you need it, is with the
Area Engineer, EQ Feldt. The telephone number is 533-6071.

Yours truly,

Robert L. Morgan,
State Engineer

RIM:slm

RECEWWVED
JUN 1 7 1985

Enclosure

an equal opportunity employer




R - ﬁ*

RE{?E!VED L= 56 63 46
.—’i Hesipenn NO. [Zfﬂ_ﬂf_x{_"}\_

g e I ~ 2 4'/ » ull
TINAY @ §PRIMBPRIATE WATLR HY - 555
STATE OF UgAH s
} ) NOTE:-The information given in the foll()wilvlgAbl];gBthHI&'rom explanatory maiter, but when necessary, a complete
| supplementary statement should be made on the f()llowix@A!s'Fnt:.%}KEading “Explanatory.™ .
For the purpose of acquiring the right to use a porfion of the unappropriated water of the State of
Utah, for uses indicated by (X) in the proper box or boxes, application is hereby made to the State
‘ Engineer, based upon the following showing of facts, submitted in accordance with the requirements of
the Laws of Utah.

1. Irrigation [J  Domestic U Stockwatering (] MunicipalD Power L] Miningl]  Other UsesKX
| 2. The name of the applicantis __LAB_ENERGY INC.
3. The Post Office address of the applicant is__ 7107 SOUTH 400 WEST MIDVALE, UTAH 48047

4. The quantity of water to be appropriated .65 second-feet andfor 25 acre-fect
5. Thewateristobeusedfor from__.___ 10 :
’ {Major Purpose) (Month) {Dav) {Menth) {Dav)
other usc peviod 9L WELL DRILLING from JUNE 1 to AUGUST 1
(Minor Purpose) (Monih} (Day) {Month) {Dav)
and stored cach year (i stored) tromm O
{Month) (Dav) (Month) {Day)

6. The dramage arca to which the diveet source of sapply belongs is

7. The dircet source of supply is* A WELL

(Name of stream or other source)

which 1s 1ribulary LR , tributary to

*Note.—-Where water is {0 be diverted {from a well. o tunnel. or drain, the source should be designated as “Underground Water™ in the
first space and the remaining spaces should be left blank. !f the souree is a stream., a spring, a spring arca, or a dratn, so indicate in the fiest
space, giving its name, if named, and it the remaining spaces. designate the stream channels to which it is tributary, even though the water
may sink, evaporate, or be diverted before reaching said channels. 11 water from a spring flows in a natural surface channel before being
diverted, the dircet source should be designated as a stream and not a spring. ) '

8. The pomt of diversion {rom the source is in ] ULAH County, sttuated at a point™
N_840 FT. & W 278 Ft. FROM THE $: COR. SEC. 18, T 6 S, R 1 W, SLB & M

#Note.-The point of diversion st be located definitely by course and distance or by giving the distances north or south. and vast or
west with reference o a United States land surves corner or United States mineral monument, it within a distance of six ndes of either. or if
at a greater distance. to some prominent and penmanent patural object. No application will be received for filing in which the point of
diversion is not defined definitely.

9. The diverting and carrying works will consist of __A_ 16" WELL, 475 FT. DEEP

10, If water is to be stored, give capacity of reservolr in acre-feet . height of dam_________

arca mundated inacres legal subdivision of arca nundured

________________________________________________________________________________________________________________________ Total . __Acres
12, Is the Jund owned by the applicant?  Yes No_ X ___ 1f “No,” explain on page 2
13. Is this water to be used supplementally with other water rights?  Yes No_ X

If “yes,” identify other water rights on page 2.
14. 1t application 1s for power purposcs, describe type of plant, size and rated capacity.

| 17. Wapplication 1s for domestic purposes, number of persons . corlamilies .
| 18. If application is for municipal purposes, name of municipality. -

19. If application is for other uses, include general description of proposed uses
DRILLING FLUID FOR OIL EXPLORATION WELLS

20. Give place of use by legal subdivision of the United States Land Survey for all uses described in para-
graphs 14 to 19, incl. __SECTIONS 14 & 19, T 7 S, R 4 W, SLB & M

21. The usc of water as set forth in this application will consume _.___-05.______. second-feet and/or acre-
fect of water and second feet and/ or acre fect will be returned to the natural

stream or source at a point described as follows: .




*  Page No. 2 ‘
age No . EXPLANATORY

The following additional facts are set forth in order to define more clearly the full purpose of the pro-
posed application:
Water will be trucked to place of use.

(Use page 4 if additional expianatory is nceded.)
The quantity of water sought to be appropriated is limited to thai which
can be beneficially used for the purpose hevein described ,
./f / ‘ ol ‘ ;/t e & P -
~sd Cort et et T Loy e s T,

7 Signature of Applicant*
*If applicant is & corporation or other organization, signature must be the name of such corporation or organization
by its proper officer, or in the name of the partnership by one of ihe partners, and the names of the other partners shall

be listed. If a corporation or partnership, the affidavit below need not be filled in. If there is more than one applicant,
a power of attorney, authcerizing one to uct for all, should accompany the Application.

DECLARATION OF CITIZENSHIP

STATE OF UTAH,

County of . 2. i ss
On the . 700 day of ©o T L , 192, personally appeared before me, a

notary public for the State of Utah, the above applicant who, on oath, declared that he is 2 citizen of the United States,
or has declured his intention to become such a eitizen.

My commission expires:

R S ST P o~ o
- L CY{SEALY . Notary Public
Lo P Vd . - = :/.:l\
v e d [ v

Yoy LS
RESIQING IN SALT LAKE CITY. UTAH
¢ gﬁgmu EXPIRES: JANURAY (4188

a oo E




. o -

FEES FOR APPLICATIONS TO APPROPRIATE WATER IN UTAH

Flow rate — c.f.s. Cost
0.0 to 0.1 . $ 15.00
over O01to O5 . ... . . 30.00
over 0.5t0 1.0 ... L 45.00 :
over 1.0to 150 ... . 45.00 plus §7.50 for cach cfs above the first cubic
over 15.0 PR 150.00 foot per sccond.
Storage — acre-feet
Oto 20 . .. ... 22.50
over 20to 500 ... . 45.00
over 500 to 7500 ... . 45.00 plus $7.50 for cach 500 a.f. above the first
over 7500 . .. 150,00 500 acre feet,

(This section is not to be filled in by applicant)

STATE ENGINEER’S ENDORSEMENTS
lf'.Z"yn’ Application received by matt-— 15 State Engineer’s office by /5> ............ .

"t counter
20 Priority of Application brought down to, on account of ... .. .. TR :

3541?«5/5/ Application fee, bgjﬁ"?‘ received by c?/:§ .. Rec. No/?/’){/ ...........

4. ... e Application microfilmed by ... 0. CRoll No. .
ST Indexed by . ... I Platted by ...
...................................................................... R NG e
6. 5= a-9-85 Application examined by 7@’ LK "/,ﬁ ................................ e L
T Application returned, . ... [SUTE or corrected by office ... ..
o o . by mail . , .
8 Corrected Application resubmitted over counter 0 State Engineer’s office.

RS

9= . Application approved for advertisement by(:‘} g

100 .. Notice to water users prepared By oo
13, Publication began; was completed . . e e
Notice published in ... TR
12, ... Proofslipschecked by . ..
13, Application protested by ... R e
4. Publisher paid by M\EV. No. . ... . B SRRSO URRRR
15, Hearing held by . USSR S POUR
16. e ‘\Field examination by ... NN e e,
17. \:’./-//;"3/:3/ ;\,pplication designated for Iz}}).;),r/o' .vali (, ’)/j;«/f hg>) 6,
18. ...5/31/85 _Application copied or photostated by ....glm = proofread by ... ... ... ..
19. ... 5/31/85 Application ;&w

20. Conditions:
This Application is approved, subject to prior rights, as follows:

a. Actual construction work shall be diligently prosecuted to completion.

b. Proof of Appropriation shall be submitted to the State Engineer’s office by ... NPR ...
c. .. TEMPORARY APPROVAL —-- EXPIRES Auqust 31, 1985, . ... . ... ..
Robert I. Morgan, P.E. 'j%Zce E{gi“e”
21, Time for making Proof of Appropriation extencied B0 e
22, Proof of Appropriation submitted.
23 Certificate of Appropriation, No. . ... ... ... , issued

Application Nﬁ/éag/;“‘“



=

"v ' : Form approved.

- Budget Bureau No. 1004-0135%
Form 3160-5 UNITED STATES LUBMIT IN TRIPLICATE® Expires August 31, 1985
(November 1983)

(Formerly 9—-331) DEPARTMENT OF THE INTERIOR igt:':m::;“mcuo“ o T S iEisE DERTONaTION AND SERIAL WO,
BUREAU OF LAND MANAGEMENT _ U=37742 |
6. IF INDIAN, ALLOTTER OR TRINE NAME
SUNDRY NOTICES AND REPORTB&CEEMEQ" i

is for porals to drill or to deepen or plug dack to a diffe:
(Do not wse th “ur: ""AP%CATION FOR PERMIT—" for such proposals.)

1. : ; NIT AOREEMENT NAME
?v':u. :‘:u. D orasa Wildcat i JUN 2 1 1985 . gaj)le a'r%egcit
2. NAMB OF OPERATOR . 8. FARM OR LEASE NAME
Lab Energy Inc. . Divisiuw uf g Lab Energy
§ AooxEss or oramaToR mM, NING - 9. waLL wo.
7107 South 400 West, Mjidvale, Utah 84047 . #14 .= 12

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.®

iete'l“l:‘o-::-ebl‘lwov.)1990 FSL, 507 FWL' Sec. 14, T 7 S,
R 4 W, Tooele County, Utah ' SLM

10. FIELD AND POOL, OR WILDCAT

Wildcat

11, asc, T, B., M., OK RLK. AND
SURVYEY OR ARBA SLM

Sec. 14, T 7 S,R 4 W
12. COUNTY ox Pamism| 18 STATE

4,3-045-30019 5070 Ground 5083 KB : Tooele Utah

Check Appropnate Box To Indicate Nature of Notice, Report, or Other Data
NOTICE OF INTENTION N:- .

14. rPERMIT NO. 15. ELEVATIONS (Show whether br, KT, C&. ete.)

16.

SUBENQUENT REPORT OF :

TEST WATER SHUT-OFY PCLL OB ALTER CASING ‘n;r:x SRUT-OYP REPAIRING WBLL

FRACTURE TEEAT MULTIPLE COMPLETE FRACTURE TREATMENT . "ALYERING CASING

8HOOT OR ACIDIZE ABANDON® ’ BNMOOTING OR ACIDIZING ' amavponuswre | X

RALPAIR WELL CHANGE PLANE ) : (Other)

(Other) I : Norx : Report results of multiple completion on Well
er pletion or R letion Report and Log form.) -

17. DE3’ RIBE PROTOSED OR CONPLETED OPERATIONE (Clearly state all pertinent detally, and give pertinent dates. including estimated date of atarting any
propo"‘:d thl:”LL}" well is directionally drilled. give' subsurface locations and men;red and true vertical depths for all markers and fones ‘peru- .
nhent wor) :

This well reached a total depth of 4046 feet on June 16,1985. _‘
Verbal permission was received to plug and abandon from Mr. Martens:
about 4:00 PM. Casing consists of 9 5/8 inch, 29.3#% J55 set to 500°,
and cemented to surface. vl(:ircul_ated cement. | |

Tertiary sediments from 500' to 3530 ', 7 /8 size hole.

Paleozoic sediments (Oquirth?) 3530 ' to 4046', 7 7/8 size hole,

Plugs as follows: ' : )

3946% to 4046!' , 100 sax regular cement.

3440 ' to 3640%* , 100 sax regular cement.

405' to 605°', 200 sax reqular cement. Across bottom of surface pipe.

5 sax regular cement in top of surface pipe. ‘Waiting on Dry hole
marker. o '

Hole was left full of 9.4#}'50 vis' mud. There were no lost circulation
intervals.

18. 1 hereby certify that the foregoing is true and correct

. SIGNED WW%(,@W e ASs. VP

{This space for Federal or State office use)

LAB Energ%l‘nc_,mﬁ 6/18/85

APPROVED BY ) TITLE

. 2T ATE .
CONDITIONS OF APPROVAL. IF ANY: WEB%YWI_ E

OF UTAH DIVISI(.

*See Instructions on Revesa

LA

to make. to any department . o&ngency of the
v matter within its jurisdictich.

Title 18 U.S.C.f Section 1001, makes it a crime
v United States wny false, fictitious or fraudulent

for any person kacwingly and _wx.utul‘! p
Statements or regrese~tations 1 to An



§orm 3 AOUemd : g Fotm approved,
(November 1983) . ‘ : :

(formerly 9—330) LJP' 4 ED S-lv ATES . SUBMIT N DUPLI&,‘;‘ g::ﬁi;?&:g:::g? 11%08%-0137
DEPARTVMEWY OF THE INTERIOR = @@ )

s On

r

BUREAU OF LAND 14 NAGEMENT e e SU:3774.;. o —
WELL COMPLETION‘*’@R RECOMPLETION REPORT «ND LOG* | * " "0isn AuOTTEE ou Tuisk N
ia. TYPE OF WELTL.: ‘\.\lllv‘ll [j l‘\'\l L—] iy ? : 17VNE Xlillbr\mh'_l“ﬁ;Mn”' SN

b. TYI:EWOFE%OMPI\.‘IIEI}\OFJ . c e i mhﬁm F’WEDﬁ— Sabie Creek Unit

; RS

Othee K. FAKM OR LEASE NAME

:

-} Lab Energy-Kirby Petroleum

‘9. WELL No.

T2 NaME OoF OPERAvOR

Designation of 'Agent Kirby Detrule:um GcrporadiéN 27 1985

3,_ADDRESS OF OFERATOR #14.12
7107 8o 400 by éﬂh’l }hi)- 8-\3 &622 10, FIELD AND POOL, OB WILDCAT
T4 L (Report Tocation clcarly and in Gocordines with any Stai““‘ Qﬁg_‘}ﬂr‘\j}& N Wildeat
At surface 1990 FSL, 507 FWL, Sec., 1“ 78, 'U 7',;";‘.M- TOO le County, " 17, Eﬁ(‘Xu’zK"" M., GR BLOCK AND BURVEY

At top prod. interval reported below A/w 5 w -‘ Utah Sec. 14’ WS,M”,SLM

At total depth

14, PERMIT NO. DATE ISSURD 127 coirTy onr 13, sTATE

3-045-3001q | 2/ 14/85 | Tagele Utab

153 E 13585 u&‘ei“" TD, REACHET | Tv. DATE (4 PL. (Rex iy 15 pmd.? l 18, ELEVATIONS (DF, RKS. HT, GR, ETC.)* | 1. 6LEV. CABINGHEAD

5/29/85 6/17/85 _i.,_é;’/é_? &—= . ...5070 GR, 5083 RXB |

20. TOTAL DEPTH, MD & TVD 21. PLUG, BACK 2., MD & 40+ 85 R MUTIPIET b pL N 1 23, INTEKVALS ROTARY TOOLS ~  CABLE TOOLS
s Cod AT 10W MANY® SRILLRL
4(_)40i D ,TOW Ma 15 : ’ LRILLED BY | 4046' |
! e <

24. PRODUCING INTERVAL(S), OF THIS COMI'LETION.- TOB, BOTTOM. SAMNE (MD AND fvH)®
: : : SURVEY MADE

[P ' N

| 25. WAS DIRTITIONAL

No
26. TYPE ELECTRIC AND OTHER LOGS RU = . - "27.Was WELL CORBD
-CJAL-GR, DLL=MLI=GR, ('."OI»-CI\I---G’o No

28. C.e H!NG ECORD (iieport all strings ses in well)

CABING SIZE WEIGHT, LB./FT. DESTH BET (MD) HOLE SIZE | CEMENTING RECORD AMOUNT PULLED |
9 5/8 40 5051 12 1/4 | 100 saxs 0
; | S |
| NS RN,
I - i
29. : LINER R%COHED 307 77 TTUBING RECORD
[ ¢4 TOP (MD) BOTTOM (MD) ls.«cxs CEM . NT® I SCREEN (MD) 8IZE DEPTH BET (MD) PACKER SET (MD)
| | ; l .
31. PERFORATION RECORD (Inferval, size and number) R ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

Y INTERVAL (MD) AMOQUNT AND KIND OF HATI!XAL UBED

_— o i i
a3.¢ Pl ()Dl'(‘ rioON i
; [, - x
DATE FIRST PRODUCTION PRODUCTION METHOD { Fliwing, gas lllt, pummny—anize ard lype of pump) WELL STATUS (% ucma or :
' shut-in) .
DATE OF TEST HOLRS TESTED CHOKE SIZE | PROD'N, MR 0..—-BBL. . CASMOF WATER—BBL. GAS-O1L LA“!O
| 'EST PE IO ¢ - l
L ...--.—._:’ 1_, - - :
FLOW. TUBINO PFRESS. | CASING PRESSURE | CAICULATED 3 L---BBL. ) 2 8~—MCP. WATER- ~BBL, OIL GRAVITY-API (CORR.)
24-A0UR RAT.C .
— | \ |
34. DIBPOSITION OF GAS (Sold, used for Juel, venter, eis.) ; T B TEST WITNESSED BY

35. LIST OF ATTACHMENTS

36. I bhereby certify that the foregoing and atiached information ie coiofiete and correct us determined from all avallable records

siowen _|a ot L iss. Vice President C /2188

e’ . TITLE : - DATE |
'(S{ Instructions and Spaces fcr Additiona! Dats on Reverse Side)

Title 16 U.S.C. Section 1001, makes it & crime for & ¥ person kaowingly. an< willfully to make to any department or agency of the
United States any false, f:cnuous ur fmudulem Starements or representaticas as to any matter within its jurisdicticn.
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Form s-cuvo
(Nov. 79)

UNITED STATES
DEPARTMENT OF THE INTERIOR

INSPECTION ‘RECORD - ABANDONMENT

Date 4(/“4 19 1955 pistrict_ Ny A% @&&L

Locatioff (S-T-R)_I4-75- 44D operator _ Uy ad, Pilsalom.
Field Avea 4 | L g oo Ok Contractor & Rig -
County V(N0 NQ : Lease Number ({ 1_'3377L_;.Q
State Wi b Type of Well* _
Inspector ) } i INC Issued \

YES | NOJ| NA] ENF
1. Plugs spotted across perforations if casing set? v S
2. -Plugs spotted at casing stubs? , v1 S
3. Open hole plugs spotted as specified? v~ S
4. Retainers, bridge plugs, or packers set as specified? vl S
5. Cement quantities as specified? v S
6. Method of verifying and testing plugs as specified? v S
7. Pipe withdrawal rate satisfactory after spotting plug? v W
8. All annular spaces plugged to surface? S
Plug tested: LXf'No [/ Pressured /7 Tagged

If tested, which plug(s)

Cement and mechanical plug placement data (attach service company report if
available):

X

Cement plug spotting method:

‘Operation(s) witnessed: (\L4\

Additional Remarks:

* Dry hole, depleted producer, service, water well, etc.



~ ORAL _APPROVAL G0 Fliti Ani Atéisivw s =Pl NG~

‘O}_L)'u or Wﬁ}“ﬁﬂ. Represantative ."; Q‘( /WW\/ "5&%&}/}%

# Z- /L’Located /{’ZJ SL” Sec /I/Twp?f Range

Well No. é
’ 4
Lease MNo. "377%% Field A/ State %
Umit Name and é’. o /me/
Requirad Depth JE 7¢ C/Z é'é Base of fresh water sands
/ ) LS
é Size hole and / Mud Weight 2 St
&Gt~ Fill Per Sack 7 X" * and Top #/gal. '
Caglng Se* Top of To Be Piugging Reoud rements
' Cement  Pulled Frem T acks Cezant

% / é—()r Ot Lir S5k & ”%W et
403 & oy~ W/%zm/

Formation Top Base Shows

Vvl
Qm[/ré GO JHo  THL wz 45?%41&/

704 Yl /z;mz/w/

Remarks

DST s, lost circ zones, ter zones, etec /Vﬂ J—M’f
fce W be, ) lt Aol Fonse il ac

W! WZ%% X %ﬁw///qézg 7z

N 7 L
/ﬂﬂ‘é 50 prin & ity plisgmy gpteclion

bt




Form 3160-5 v UN; J STATES SUBMIT IN 'rnm.
Fomerly 9-33)  DEPARTMENWIOF THE INTERIOR ‘ot halsriricsos
BUREAU OF LAND MANAGEMENT

L
re-

e TR DI

Form approved.
Budget Bureau No. 1004—~0135
Expires August 31, 1985

5. LEASE DESIGNATION AND SERIAL NO.

U-37742

SUNDRY NOTICES AND REPORTS ON WELLS

e this form for propoaals to drill or to deepen or plug back to a different reservoir.
(Do not us Use "APII”LIDCATION FOR PERMIT-" for such proposals.)

8. IF INDIAN, ALLOTTEE OR TRIBE NANE

wrLL veLL oraER Dry Hole

7. UNIT AGREEMENT NANE

Sabie Creek Unit (terminated)

2. NAME OF OPERATOR

LAB ENERGY, INC.

8. FAEM OR LEABK NAME

LAB Energy
2. ADDEESA OF OPERATOR 9. WBLL NO.
7107 So. 400 W. #10, Midvale, Utah 84047 #14=12
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.* 10. FIELD AND POOL, OR WILDCAT
See also space 17 below.)
At surface Wildcat

1990 FSL, 507 FWL, Sec. 14 T73, MW,SLMQ

11. snc, T., K., M., OR BLK. AXD
SURVEY OR AREA

Sece. 14, T73,R4W, SIM

14, PERMIT NO. 15. ELEVATIONS (Show whether pP, RT, R, ete.)

43~045-30019 5070 GR

12, COUNTY OR PARIBH| 13. STATE

Tooele Utah

186.

NOTICE OF INTENTION TO:

TEST WATER SHUT-OFF PCLL OR ALTER CASING

Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data

SUBSEQUENT RBPFORT OF:

REPAIRING WELL
ALTERING CASING

ABANDONMENT® x

WATER SHUT-OFP
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT
SHOOT OR ACIDIZR ABANDON® SHOOTING OR ACIDIZING
REPAIR WELL CHANGE PLANS (Other) .

" (Other)

(NOTE: Report results of multiple completion on Well
Completion or Recotapletion Report and Log form.)

17. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clear!

nent to this work.) *

y state all pertinent details, and give pertinent dates, including estimated date of starting an
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical dept o B erti.

hs for all markers and gones perti-

A subsequent report of abandonment and well completion report was filed under
Kirby Petroleum Corporation as Designation of Agent by LAB Energy, Ince. Kirby
Petroleum Corporation has failed to restore surface conditions as per agreement,

LAB Energy has now resumed operator of lease and proposes to use well site location
to drill a deep (12,000 foot) test well 30 feet from the location of the dry hole.

The proposed deep test is tentatively planned to be spud by the end of 1985, or

Spring of 1986,

'
oy
0¢ d3S 4l

T

]

-~
Ko
18. I bereby certify that the foregoing true and correct
SIGNED TITLE Vice PreSident DATR 9/18/85
g .
(This space for Federal or State office use)
APPROVﬁD BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY: B

*See Instructions on Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly

and willfully to make to any department or agency of the |

United States any {alse, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
L L



k‘ )‘ STATE OF UTAH ’ Norman H. Bangerter, Governor

NATURAL RESOURCES Dee C. Hansen, Executive Director
Oil, Gas & Mining ’ _ Dianne R. l_\lieléon, Ph.D., Division Director

355 W. North Tempie + 3 Triad Center - Suite 350 - Salt Lake City, UT 84180-1203 -+ 801-538-5340

October 4, 1985 .

. Lab Energy, Inc.
7107 South 400 West #10
Midvale, Utah 84047

Gentlemen:

Re: Well No. Sabi Creek 14-12 - Sec. 14, T. 7S., R. 4W.,
Tocele County, Utah - API #43-045-30019

According to our records a "Well Completion Report" filed with - :
- this office June 21, 1985 on the above referenced well indicates the
- following electric logs were run: LS-BHC-GR~-CAL, DLL-GR-MLL-CAL,
- 'COL-CN-GR. This office has not yet received these logs.

Please take care of this matter as soon as possible, but not
later than October 18, 1985. -

Your cooperation in this matter is appreciated.

Sincerely,

Iom Kenna

Pam Kenna
Well Records Specialist

Enclosure

cc: Dianne R. Nielson
Ronald J. Firth
John R. Baza
File

0170S/18 _ -

an equal opportunity employer
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Caompany! Lab Ensrgy,inc, kWell Mo, Sabie Creesk #14-12.
Location: N9SW Sec. 14, T 7 S, R 4 U, Toosls County, Utah
Lease No. U-I774Z2.

Cnsite Insps=cticon Date: Ry appointment.
All lease and/cr unit operations will be conducted in sucn a
manner that full compliance is made with applicable laws,
regulatcions (43 CFR Z100), Onshore 0il and Gas Order No. 1, and
the approved plan of operations. The operator is fully
responsible for the actions of his subceontractors. A copy of
thesze conditions will be furnished the field repressntative to
insure compliance.

£. DBrilling Program Deepen well #14-12 from 4045 feet to 5000 feet,

old APD - (43-045-30010)

1. Surface_Formation and Estimatsd rorna:loh Toos:

Surface: Holocene vailey fill
01

1400'-3530" Pliocene, !iocene(Salt Lake Group)
3530'-Tp. Faleozoic, Oquirrh (Group.

2. Estimated Depoth_at Which 0il, Gas. Water. or Other Mineral
Bearing Zone2s are Eupected to be Encountered:
Formation Zone

Expected il zones: :
Oguirrh Group 4600%=-TD, .
Expected gas zones: Same. '
Expected water zones: None.
Expected mineral zones: None

All fresh water and prospectively valuable minerals {as
described by BELM at onsite) encountered during drilling. will be
recorded by depth and adequately protected. All oil and gas

shows will bs tested

to determine commercial peotential.

. PBressure Conirecl Ecuipment:

St Operator will mainmtain a minimum pressure control of IOOO0
psi. {(Sea Figure 3). Elowout preventsr will be cperated with
hydradlic and mechanical equ1pment. Felly cocks will be
aveilable on the rig floor at all times. Drilling fluid weight
sufficient to control well will be maintained. No over pressured

tone=s are anticipated.

-BOP systems will

be consistent with API .RFS3I. Pressure

teste will be conducted before drilling out from under casing
strings which have been set and cemented in place. Elowout
preventer controls will be incstalled prior to drilli ing the
surface casing plug and will remain in use until the well is
eemplered cr abandonsd. Freventers will be inspeczted and
carrated at least daily to ensure good mechanical wofrin“ order,

ard thisz inspection

casing cement p1uo .

will be recorded on the-
regort. Freventers will be pressure te d

STEC



. ‘ .

The District Office will be notified 2__ days In advance in
order to have a b

4. Casinpg Frearam and Auxiliarv Ecuipment:
t: As indicated. (See Fiaure 4). Casing has tesen cemented
at 505! in depth and may be set to 5000! in depti,

Anticipated cement tops will be reported as to depth: not the
expected number of sacks of cement to be used. The District
Office should be notified, with sufficient lead time, in order *o
have a BLM representative on location while running all casing
strings and cemernting.

&
1X

wd_Frogram and Circulating Medium:

Drilling medium will b= fresh watsr gel mud with 2% HCL.

Mud weight will be held to 9# per gallon or less unless increased
weight is needed to prevent blowout. Mud system will be rept at
balance to minimize lost circulatien. Fit level will be
monitered visually,

No hydrogen sulfide is enticipated.

6. Coring. logging _and Testing Frogram:

& Cne drill stem tests are anticipated but not specific.
No cores are planned. The minimum logging program includes a
Dual Induction Laterclog; a Compensated Formation Density log and

Neutron log with Gamma Ray and Caliper: and a Long Spaced Sonic
Log.

Whether the well is completed as a dry hole or as a producer,
"Well Completing and Recompletion Report and Log" (form 3160-4)
will be submitted not later than 30 days after completion of the
well or after completion of operations being performed, in
accordance with 4% CFR 3I164. Two copies of all logs, core
descripticns, core analyses, swrveys or data obtained and
compiled during the drilling, workover, (cuttings, fluids, and/or
gases) will be submitted when requested by the authorized officer
(A3).

7. @bnormal Conditions. Eottom Hole Fressures and Fotential
_Hezards

7: It is expected that the ressrveir drive pressure will be
approximately egqual to the hydrostatic pressure, or not mores th
EOQQfﬁsi. No hydrogen sulfide is eupected. For contingency,
portable detector will be kept on site. I+ hydrogen sulfide i
detected, the blowout preventers will be closed and the location
evacuated until protective equipment can be provided.

MNo.other mitigating circumstances were encountered in the

n

10

n n

#17-10 :well drilled by Lab Energy to a depth of 7130 feet in
1SS, ' : ,
&. 2Znticipsted Stsrtino Dates and MNotifications of Ooeraticas:

. M A
Location ceonmstruction:! Janoary 2o—15837> l}ﬁ/ T
) S RN
. . . b o~ s e A f
/(‘-"k . {’ /L /, v '
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Spud date: jovenber, /2 YEET //' ST )
. ’ N N
T m e S o~ 7/. ~f ‘ YA ¥ *
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No location will! be comstructed or moved, no well will be
pluggsd, and no drilling or workover ecuipment will be removed
fram a well to be placed in a suspendsd status witheout prior
approval of the AQ be obtained and notification given before
resumption of cperations.

The spud date will be reported orally to the A3 within 48
hours after epudding. I+ the spudding occurs on a weekend or
holiday, the report will be submitted on the following regular

work day. The oral report will be followed up with a Sundry
Maotice.

-In accordance with Onshore 0il and Gas Order No. 1, this well
will be reported on Form 3160-6& “Monthly Report of OCperations”,
starting with the month in which operations commence and continue
each month until the well is physically plugged and abandoned.
This report will be filed with the BLM, Salt Lake District
Office, 2370 South 2300 est, SLC, Utah 84119,

Immedizte Report: Spills, blowouts, fires, leaks, accidents,
er any other unusual occurrences shall be premptly reported in
accordance with the requirements of NTL-38 or its revision.

If a replacement rig is contemplated for completion.
operations, a "Sundry Motice" (Form 3160-5) to that effect will.
be filed, for prior approval of the A0, and all conditions of

this approved plan are &pplicable during all operations cenducted
with the replacement rig.

Should the well be successfully completed for production, the
AD will be notified when the well is placed in a producing
status. Such notification will be cent by telegram or other

written communication, not later than 5 days following the date
cn which the well is placed on production.

Fursuant to NTL-2B, with the approval of the District
Manager, produced water may be temporarily dispossed of into
unlined pits for & period of up to 90 days. During the pericd <o
authcrized, an application for approval of the permanent dispesal
method, along with the required water analysis and other

<

information, must be submitted to the District Manager.

Fursuant to NTL~4A, lessees or Cperators are authorized to
vent/flare gas during initial well evaluation tests, not
éwceéﬁing a period of 30 days or the production of S0 MMCF of
gas, whichever occurs first. An application must be filed with
tre Di€irict Manager and spproveal received, for any '

vebting/flaring of gas beyond the inmitial 30 day or authorized
test pericd. )

A schematic facilities diagram as required by 43 CFR
S16Z.7-2, F162.7-Z, and Ii62.7-4 shall be submitted to the




-

scoropriate District Office within 30 days cof installation or
first procduction, whichever cccurs first., All site security
regulations as specified in 423 CFR 216Z2.7 shall bz adhered to.
211 praduct lines entering and leaving hydroccarbon storage tanks
will be eftectively sealed in accordance with 47 CFR 3162.7-4.

A first production conference will be scheduled within 1S
days atter rec=ipt of the first producticon rotice.

No well abandonment operations will be commenced without the

ricr approval of the AO. In the case of newly drilled dry holes

or failures, and in emergency situations, oral approval will be
cbtained from the AQC. A "Subseguent Report of Abandonment®

(Form 3160-3) will be filed with the AD within 30 days following
completion of the well for abandonment. This report will
indicats where plugs wers placed and that the current status of
surface reclamation work required by the approved AFD or approved
abandcnment notice has been completed to the satisfacticon of the
AJ or his reporesentative, or the appropriate Surface Managing
Agency.

Fursuant to Ormsheore 0il and Gas Order No. 1, lessess and
operators have the responsibility to see that their exploration,
development, production, and constructicn cperations are
conducted in a manner which conforms with applicable Federal laws
and regulations to the extent that such State and local laws are
applicable to coperations on Federal or Indian lands.

Upon completion of approved plugging, a regulatiocn marker
will be erected in accordance with 43 CFR 3162.6. The marker
will be constructed as follows:

The top of the marker will be closed or capped.

The followinhg minimum information will be permanently placed

on the marker with a plate, cap or beaded-on with a welding
fLorch.

"Fed" or "Ind", as applicable. "Well number, location by 1/4
174 sectieon, township and range". "Lease number®.
Ciher:

4]

THIRTEEN-FOINT SURFACE USE PLAN

.
Im
pae

ting_ Roads:

a. Location of proposed well in relation to town or other
reference poznt: wWell is located appromimately 22 miles
of Cedar Fort Ut

n
X

b Froposed route to location:

11 All existing roads are shown on Figure ! and 1A. Access
to the locality is from Sta Highway #7323 to ths Faust Read, then
west about B miles to a junction with an un—numbered county road

ri 0

n rt




v . '

,which turns off t mile section of new road
Lbﬁrﬂfbu’LQHSg ucted west off this county road begimning about 1/2
,)53 mile south of the Faust road. )
’ /'/'
\\\/ c. Flans for improvement and/or maintenance of existing
N ’f\ roads:
v 27 Roads reguiring improvement are indicated . (Figure
1. The maximum disturbed width will be 30" or lezss. Maximum
grade will be S% or less. No tuwnouts are required. The center
line is indicated on Figure ‘1 All roads to be improved

will be done according to the Class III requiremsnts as defined
by the EBuwreau of Land Managemnt, including reshabilitation. No
drainages will be impaired so no culverts will be reguired,

d. Location and descripticon of roads in the aresa: See
Figure 1.

e. Gther: None
2. Flapned Access Foads:

a. The maximum total disturbed width will be kept to 30 feet
No new construction is planned except as in (d) above.

b. Maximum grades: Grades can be kept tao 74 or less.
c. Turnouts: No turnouts will be required.
. d. Location (centerline): (See Figure 13}.
. e. Drainage! Roades will be ditched and drained as required
by BLM regulations. A 12-14 inch culvert will be placed wher

access road turns off Faust road. (See Figure 1). No major
drainages will be disturbed. . et

. Surface Materials: Road and locaticn w%%%‘ﬁé
with material from pit located in Sec. 17, T 7 S, R
Figure 1.

g. QOther

Surface disturbance and vehicular travel will be limitsd to
tte agproved location and access road. Any additional area
ne=ged "'will be approved by the District Manmager in advance.

-

& Location_of Existing Wells: There are no existing wells

withitT one mile of this site.

4. Locstion of Tank Batteries and Froduction Facilities:

A detailed location plan for drilling purpcses is attached.
(Figure 2). Until production is established., it is reguested
that the plat showing facilities should be deferred, since at
present, equinoment needed is unknown. The l:cagion terrain is
eszentially flat.  Topscil will be stockpiled on the NW corner of
the pad. The pad will be sloped slightly toward the norith to



y . .

permit drainage. The short access road and pad will be gravaled
with gravel from nearby existing pits if needed. Access to the
pad will be had alorng an #isting improved county road to the
scuth off the Fauvst road. The access road will be ditched and
Crowned in additicn to gravelling. (See Figure 1).

All permanent (on site for six months ar longer) structures
censtructed or installed (including oil well pumpjacks) will be
painted a flat, non-reflective, earthtone color to match the
standard envircnmental colors, as determined by the Rocky
Mountain S State Interagency Committee. All facilities will be
painted within & months o+ installation. Facilities required to
comply with 0.S8.H.A. (Occupational Safety and Hezalth Act) will be
excluded.

I+ a tank battery is constructed on this lease, it will be
sSWwrrounded by a dike of sufficient Capacity to contain 1 1/72
times the storage capacity of the battery. ’

Tank batteries will be placed on the: Deferred.

All loading lines will be placed inside the berm surrounding
the tank battery.

All site security guidelines identified in 43 CFR 3162.7
regulations will be adhered to.

All off-leace storage, off-leass measurement, or commingling

on-lease or off-lease will have prior written approval from the
AO.

Gas meter runs for each well will be located within 500 feet
of the wellhead. The gas flowline will be buried from the :

wellhead to the meter and 300 feet downstream of the meter run or
any production facilities. Meter runs will be housed and/or

i

Tenced.

The oil and gas measurement facilities will be installed on

the well location. The oi} and gas meters will be calibrated in
place prior to any deliveries, Tests for meter accuracy will be
cenducted at least Guarterly thereatter. The AQ will be provided

w. th & -date and time for the initial meter calibration, and
reports - will be submitted to the Salt Lake District Office. All

meter measurement facilities will conform with the ARI standards

for 1iguid hydrocarbons and the AGA standard for natural gas
medsurement.

=

<. Locaticon and Tvpe of bWater Supply:

All géter'needed for drilling purposes will be obtained from:

€he, £t Ranch near Vernon, « Utab, Approximately 12 miles
to east of location. ’ :

©. 'Source of Construction Material:
FRoad suwrfacing ang pad construction material vas obtained
-...é_




v . .

frem:  Gravel pirt located in C L7, T 7 8, R 4 W. (Ses Figure
1.

The use of mat inder ELM jurisdiction'w111 confrecm to

47 CFR J610.2-3.

I ot
[V}
5
b
0
[
n
-

Construction material will npot be located on lease.

7. Methods of Handling kaste Disposal:

The reserve pit. will not be lined: .
Locatlon of reserve pit will be as before. (4pp 43~VL;_30019) ol
Three sides of the rmserve pit will be TFHLEH with she 4

proot field wire fence before drilling starts. The fourth 51de

will be fenced as socon as the drilling is completed. The fence
will be kept in good repair while the plt is drylna Y 4
, 'v ) ',_:_‘:’ £ o M‘/u i . 7 VRS ,‘/‘ u,?./’,v‘:-",. : R /.,,:-.‘ , .._:, -ty

-

A1l trash must be contained”and disposed Di’éy*\vuhn_am_‘1~a\

. onstructed for th mpose.
LrucTeg 7 e-pL

I buriirngte-reguiredr—apermit wiH—be obtained from the
State-Fire-Warden, -FTooeler—ittah.

Froduced waste water will be confined to a (llne/qﬁzEEEQ) pit
for a period not to exceed ninety (90) days after initial
preoduction.  During the ninety (90) day period, an application
for approval of a permanent disposal method and location, along
with the required water analysis, will be submitted for the
District Mamager’s approval pursuant to Onshore 0il and Gas Order
Mo.3 (NTL-2B). Failure to file an application within the time
allowed will be considered an incident of noncomplzance‘ and will
be grounds for issuing a shut—in order.

8. Ancillarv Facilities:

8: The only ancillary fac111tles reauired will be two
trailers, one for the toclpusher and one for company personnel.
In addition, the mud logging contractor will have a trailer and
there may be cne trailer for mud storage. (Eee Figure 2). A
chemical toilet will be praovided.

'Camp facilities will not be required.

7. -4L.Jer.l;i'f5ite Lavout: See Figure 2. As before (43=045-30019)

The reser-e pit will be located: On thes North side of the

‘Baa e

. The - tmp____________ inches of soil material will be removed
forzxhe Iocation and stockpiled separately on! The narthwest
corner of the pad, away from traffic. ’

Topscoil along the access road will be reserved in place
edjacent to the road. -



* .

fAccess to the well pad will be from: The esacst 2nd, off
existing raod. (See Figure ). SR
o

. - VARV Y
.Ibe—%rash—ﬁ}%~w%%%—be—%ccate&%——See~F&guna,2"// x\;\

10,

™

lans_for Resioraticn_ of Surface:
107 Upon completion of operations, the pits will bes filled
and the topsoil replaced over the location. Reseeding will bes as
directed by the appropriate range management agency. No
significant drainages will be affected. The operator or his
agent will notify the District BLM cffice 48 hours before
starting raclamation worik.

Immediately upcn completion of drilling, the location and
surrcunding area will be cleared of all debris, materials, trash
and junk not required for production.

Before any dirt work to restore the location takes place, the
reserve pit must be completely dry and all cans, barrels, pipe,
etc. will be removed. /ﬁ; )

’/,// R

The operator or his contractor({@;Lk/will‘hot) notify the
Salt Lake District Qffice forty-eig 48) hours before starting

reclamation work that involves earthmoving equipment and upon
completion of restoration measures.

All disturbed areas will be recontoured to the approximate
natural contours.

. The steockpiled tbpsoil will be evenly distributed over the
disturbed aresas.

Prior to reseeding, all disturbed areas, including the access
roads, will be scarified and left with a rough surftace.

.SeedAwill broadcast or drilled at a time specified by the
BLM. J# broadcast, a harrow or =zome other implement will be

draggedtaver the seeded area to assure seed coverage.

The.following seed mixture will be used:

The.reserve pit and that portion of the location and access

~odY not=needed for production or production facilities will be
recfaimed.

Additional Requirements: fizu /02§54Jgé4/ C:¢%v¢12é07o4

11. SBurface _and Mineral Ownership: All surface is federally
cwned, :

1Z. Q@ther Informstiocn: & Blanket frcheological study has been
done

by the University of Utah Department of Archeslogy.

(see report in Sable Creek Unit #14-12, 4PD # 43-045-30019)



* . .

There will be nc deviation frcm the propos=sd drilling and/or
wmf'cvpr pragram without priaor approval from the AG. Safe
drilling and operating practices must be observed. All wells.
whether drilling, producing, su SpePdEd‘ or abandoned will be
identified in accordances with 43 CFR 3162.2.

L2 ang

Sundry Notice and Regort on Wellg” (Form 3160-5) and will
be filed for approval for all changes cof plans and other
oparations in accordance with 435 CFR 3164,

The dirt contractor will be provided with an approved copy of
the surface use plmn. ’Fj \}\
/ 7 o <
A cultural resource clearance (will/Wwill no“) be required
before any construcktion begins. If any cualflral resources are
found during construction, all work will stop and the AC will be
noctified.

5

This permit will be valid for a pericd of one year from the
date of approval. After permit termination, & new application
will be filed for approval for any future operations.

13. Lessee’'s or Operators Renoresentative and Certification:
Attached.




I hereby certify that I, or perscns under my direct
suparvision, have inspected the proposed drill site and acces

routzi th
exists th

the terms
statement
filing of

t I am familiar with the conditions which currently
t the statements made in this plan are, to the best
ge, true and correct: and that the work associated

proposed herein will be perfomesd by Lab Energy and

s and subcontractors in conformity with this plan a
and conditions under which it is approved. This

is subject to the provisions of 18 U.S8.C. 1001 for
a false statement.

=

of
with
it’s

nd

the

DATE: __ Cctober 18, 1983
NAME AND TITLE Wgw;w_zﬁ_;gw&

Warren L. Jacobs = Vice Pregicdent

Warren L. Jacobs Telephone (801) 566-4101
LAB Energy,IncC.
Midvale, Utah 84047




SupplementaT Stipulations of Approval Attached

1. A full opening safet{ (étabbinq) valve in the full open position, to fit
the drill pipe in use, sha 1 be avialable on the rig floor to place in the

drill pipe if needed when the Ke]]y_js,notdjnﬁtheidti]}.string o

2. Kelly cocks will be in drill string at all times. }
|

on firearms will be prohibited.

L

3. DUring all phases of operati
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. .- . S X Drilling, Inc. . . -
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Line
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4 E ' :U@:U Tb Choke Manifold

9 5/8 " 3000 psi WP Annular

9 5/8" 3000 psi wP
| Single BOP

3" 3" 3000 psi wp -
Gate HCH
Valve Valve

2" 31'
Check Gate
Valve Valve

C 3000 e v
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SCIHEMATIC DIAGRAM 7\ * . oL X
e , ¢ 20" conductor pipe
CTNEG D - K g ct 2
CASING DETAIL TIFOR N X X < set to 30°
SHALLOW WELL SINGLE {4], . L
STRING COMPLETION IV 4 ‘X N,
RUSH VALLEY, TOOELE b, "
COUNTY, OTAH X {
I {
¥ 12 1/4" hole with 9 5/8"
X { set to 500' w/200 sacks.
L é: type H cement.

ey S

[ R U T o T S .8

8 3/4 hole with 5 1/2"
set to total depth with
100 sacks type H cement
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SUPPLEMZNTAL STIPULATIONS OF APPROVAL FOR MOTICE TO DRILL

Company  Lab Energy, Incorporated Well No. 14-12
Locatien  Ssction 14, T.7S., R.4Y, Lease MNo. -37742
Onsite Inspection Date October 28, 1885

A1Y Jease and/or unit operations will be conducted in such a manner that full
compliance is made with appiicable laws, regulations (43 CFR 3100), Onshore

011 and Gas Order Mo, T, and the approved plan of operations. The operator is
fully responsible for the ac<ions of his subcontractars. A cony of these
conditions will be furnished to the field representative ta insure compliznce,

These conditions are additions to the information in the APD an

; d follow that
numbering system.

A. Drilling Program

1. No change.

, 2. A1l fresh water and prospectively valuable minerals (as described -
by BLM at onsite) encountered during drilling will be recorded by depth and

adequately protected. A1l o1l and gas show will be tested to determine
commercial potential.

: 3. BOP systems will be equipped with both blind rams and pipe rams
to fit the drill pipe in use. Pressure tests will be conducted before
drilling out from under casing strings which have been set and cemented in
place. Blowout preventer controls will be installed prior to drilling the
surface casing plug and will remain in use until the well is completed or
abandoned. Preventers will be inspected and operated at least daily to ensure
good mechanical working orcer, and this inspection will be recorded on the

daily drilling report. Preventers will be pressure tested before drilling
casing cement plugs.

The District Office will be notified 2 days in advance in order to
have a BLM representative on location during pressure testing.

4. Anticipated cement tops will be reported as to depth - not the
s of ¢

expected number of sack ement to be used., The District Office should be
notified, with sufficient lead time, in order to have a 5LM representative on
Tocation while running all casing strings and cementing.

5. No chromate additives will be used in the mud system on rFederal
lands without prior BLM approval to ensure adequate protection of fresh water
aquifers,

(o)}
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8. Anticipated starting dates and notifications of operations

Location construction: lovember 10,1925

Snud date: Hovember 15, 1385
The spud date will e reported orally to the A0 within 28 hours after
spudding. I the spucdding occurs on a weekend or holiday, the report
submitted on the fo11ow€ng regular work day. The oral report will be
up with a Sundry Hotice.




1. Existing Roads. Mo change.

~

4. Access Roads *o :a Constrvcted or euowsi"uctvd. The ccess ro 2 will be

ather cond1t1ons‘ Any grave1 needed for the roads w111 be obtain d
estab]ished pit. :

3. Mo change.

4. The propcesed oroduction facility locations have net been anproved. In %he
event of a discovery and a producing well, a separate surface uss and
operating plan covering any additional facilities will be required and is
subject to approval. Another Znvironmental Assessment will be prepared to
evaluate such a proposal,

5. No change

-~

6. No change.

7. A1l drilling fluids, muds, and cuttings must be contained on the project
site in the reserve pit or in portable containers. A1} appropriate measures
must be taken to assure that leakage through the reserve pit bottom and walls
does not occur and that fluids are not allowed to overflow. The reserve pit
must not be-used for disposal of garbage, trash of other refuse.

Sanitary facilities are reduired on site at all times during operations. The
installation of facilities other than self-contained chemical toilets is
subject to State and BLM approval.

A1l trash, garbage and other refuse must be properly contained on the site
during operations and periodically disposed of at an approved refuse
facility. Following completion of operations, all unnecessary equioment,
materials and refuse must be removed from the site.

8. No change.

2. No change

-

10. Topsoil will be selectively removed and stockpiled during the project

road and pad construction. Topsoil will be stockpiled separately from other

material and protected so it will not hecome contaminated. After subscil and
rock material have bsen replaced to the approximate Origina1 ground contour
during reclamation, the topsoil will be placed over all His*urbed arzas. Tihe
disturbed area must be seeded with the specified ssed mix after topsei? is
replaced.

The reserve npit must be allowed to dry before
T must be enclosad by a 5-strand barbed wire
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A11 disturbed areas sheould be seeded as soon as practical %o estahlish
vegatation for sail protection. Reclamation seeding of the pad area will be
don2 when aporoved by the BLM. Seeding may be done by eithar drilling or
broadcast metnod. If the drilling method is used, sead will be drilled to
deoth not less than 1/1¢ inch and not more than 1/2 inch. The seed mix is
shown in the following table.
Seed Hix for Pad, Project and Access Roads
Lowest
Acceptable
Species Commen Hame Lbs/Acre Purity
Eurotia lanata Hinterfat i 28%
Agropyren smithii llestern wneatgrass 2 ez
Agropyron cristatum Crested wheatgrass 3 289
Oryzopsis hymenoides Indian ricegrass 1 88%
Kochia prostrata Summer cypress * °2%
Sporobolus cryptandrus Sand dropseed i 98%

For this seed mixture, drilling application rate is 8.5 pounds per acre.
If broadcast seeding is used, the recommended pounds per acre should be
increased by 50%.

After reclamation seeding, a 5-strand barbed wire letdown fence will be
constructed around the site to exclude livestock. The fence will be

maintained by Lab Energy until vegetation is adequately reestablished on the
site.

Reclamation of the abandoned access roads will include obliteration,
scarification, waterbaring, and seeding. Adequate barricades will be

installed at the ends of the abandoned roads to prohibit motor vehicle travel.

11. Mo change

12. Other Information - Additional Requirements:

- Fire suppression equipment must be available to all personnel on the
project site. FEquipment must include a minimum of one hand tool per crew
member consisting of shovels, pulaskis, and one properly rated fire
extinguisher per venicle and/or internal combustion engine.

- Al11 gasoline and diesel equipment must be equipped with effective spark
arresters and mutflers. In addition, all electrical equipment must be
preperly insulated to prevent sparks.

e

O

- The operator will be held responsible for damage and sup
il ¢ 1o

fires started as 2 result of their operations. fires m
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- A1 accidents or mishaps r2 SuTiw”g in significant resource damage and/or
death or serious personal injury must be reooried to the Forest Service as
scon as pessibie

- Yehicle coerators will observe posted or =2stablished sozed restrictions.

L)J

Section cornars or other survey markers, inzluding claim cornsrs, in the
project area must be located aqd f]aaﬂed for preservation orior to
commencement of surface disturbing activities. The removal, displaceme

or disturbance of markers must be approved in advance by a 8LM 11censed
land surveyor. nepﬁacemc,t of markers disturbed by these activities will
a1so bDe aporoved by a licensed land surveveor approvad by the RLM,

M
&

C.

J

- Harassment of wildlifes and livestock is prohibited.

- A11 surface disturbing activities must be supervised by a qualified,
responsible official or representative of the dasignated operator who is
aware of the terms and conditions of the APD and the specifications in the

approved plans.

- The project engineer and surveyors must be certified by the State of Utan.

- Move-in and move-out requires advance approval of the BLM. Move-in and
move-out of the drill rig shall not be done on holidays or weekends
without advance approval of the BLM.

There will be no deviation from the proposed drilling and/or workover program
without prior approval from the A0. Safe drilling and operating practices
must be observed. A1l wells, whether drilling, producing, suspended, or
abandoned will be identified in accordance with 43 CFR 3162.2.

"Sundry Notice and Report on Hells" (Form 3160-5) will be filed for approval
from all changes of plans and other operations in accordance with 43 CFR 3164,

rgy nust

13. Lessee's or Operator's Representative and Certification. Lab E
designate scmeone on the project with authority to make changes, to
available at 21l times during censtruction. (This person will be th
contact during construction.)

ne
be
e BLM

u

14. This permit will be valid for 3 period of 1 year from the
approval. After permit termination, a new application wil
approval fer any future operations.

-h Q.
B

-
or
[ah
(&)
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Onsite inspection held on October 28, 1985 - attendees were:

Warren Jacobs Lab Energy
Arion Jacobs Lab Energy
Mary Beth Martin oLM
George Campbell BLM

Legnard Wehking BLLM
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT

SALT LAKE DISTRICT OFFICE

2370 SOUTH WES ¢ ot AV
wnerLy AL R 200 WEST RECEIVED
3160 NOV 2 1 1985
86-APD-1

86-APD-2 DIVISiON « o o
(U-202) GAS & Mo
Arlene Sollis Nov 18 1985

State of Utah

Department of Natural Resources
Division of 0i1, Gas and Mining
3 Triad Center, Suite 350

Salt Lake City, Utah 84114

Dear Ms. Sollis:

Please find enclosed two approved applications for permit to drill in

Rush Valley, Tooele County, Utah. The operator is Lab Energy, Inc. If you
have any questions concerning this drilling activity, feel free to contact me

at 524-5348.

Sincerely,

Mary Bet¥ Martin
Pony Express Resource Area Geologist

Enclosures (2)
Applications for Permit to Drill
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DEFARTMENT OF THE

UNITED STATES

- Co—AFD-2

SUBMIT IN TR ATE*

{Otber instruct¥ns cn
reverse side)

Form appreved.
Budget Bureau No, 1004—0136
Expires August 31, 1985

INTERIOR.

. LEASZ DESIGN2710H4 AND BLslAL WO

ot

e . P T YR
BUREALU OF LAND MANAGEMENT U=37742
- P . oy 1 g o, ¢ P, A 6. IT INDIAK, ALLOTTRE GF TEIBE Maal
PERMIET TO DRILL, DEEPEN, OR PLUG BACK FRaE
Y -
DRILL DEEPEN [Z PLUG BACK [J |7 o sommmsaess v
RERAN ALl SINGLE I3 MULTIPLE ™7 |"§7 FARN OR LEASE NAME
. . wrLn L orepe Weideatl ZONE I,Z' ZONE LLB Enercy- Sabie (reek
. p 0 w‘lﬁ;.,
LAB Energy;Inc. RECF'\,F{ j |9 WELL RO, >
SLDELYS OF OFERaTOR f;l“‘i O i R 14"1

w’710’7 South, 400 West, Midvale, Utah

84047

10, FIZLD AND PGOL, OB WILDCAT

4. NCCATION OF WELL (Heport iocation clesrly and iz accordance with auy State requ wj_'l deat
AY suyiace i
11, s®C, T, B, M., OR BLE.
1920 PSL, 507 FYL DIV AND SURVEY OB ARKA
it proposed pred. zone 3 H T
o ISIUN OF OiL | Sec. 14, T7S, R4, SLY
aie Ges 2 Ml!ll!l;
14, WINTANCR IW MILES AKD DIRECTION FEOM XNEAREST TOWN OR POST OFFICK® "1 12, COUNTY OR PARISH | 13, BTATE
Approximately 25 Miles § Y of Cedar Fort. Utah | Tooele Utah
30, DISTANCE FROM PROPUSED® | 16. NO. OF ACBES IN LEABE | 17. NO. OF ACRES ASSIGNED
LUCATION TO NEAREST TO THIS WELL
FPREOPERTY OR LEABE LINE, PT. 507t 1280 Net SP&CEd
(Alzo to pearest drig. uait line, if anyy v
18, DIETANCE YROM TROPOSED LOCATION® 19. PROFOSED DEPTH i 20. ROTARY OB CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLYTED, 500(3:
0% LFPLIEw FOR, ON THIS LEASE, FT. b i Rotary
-
21, picvaTiong (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START®
5070tGR. November, 1985

PROAPASTEN CAQIN(.

ANDY CEMENTING PROCTRAM

$i6 NEL LA )C{/V?,C'Y)

A

TITLE Vice-President DATE 1 0/1 7/85

{This ¢pace for Federal or Stdt offce use)

s 2

PERMIT NO.

DATE

77 /

S
T

/ f / i
APPROVED 2‘341544/(_/ ¥; ///{WW\

cox UlTLM:’S/(rF‘ APFROVAL, 1F ANY

/
7

/
iy
e s veis i e
YT ST
AP S  IE i R

Apr-no,;-'.uf

/)
=

t

%ﬁ;ﬁ%@%ﬁkMx/A/%?’

*See Instructions On Reverse Side

Title 15 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any f{alse. Tictitious or fraudulent statements or representations as to any matter within its jurisdiction.
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United States Department of the Interior 83-APD-3 (U-56554)
85-APD-1 (U-22640)

BUREAU OF LAND MANAGEMENT 85-APD-12(U-52938)
SALT LAKE DISTRICT OFFICE 86-APD-1 (U-37742)

2370 South 2300 West 86-APD-2 (U-37742)
Salt Lake City, Utah 84119 - . 8. NOW-

1
Py

Mr. MWarren Jacobs
Lab Energy Inc, ¥ .
7107 South 400 West FETE Y 1 1636
Suite 10 W NDV @15

Midvale, Utah A 84047

Dear Mr. Jacobs,

| J3.045-300K
Your two applications to drill oil and gas wells 17-14 and %4&2 expired on
November 6, 1986. The two approved sundry notices for temporary abandonment
0f wells 17-10 and 19-3 will expire on November 18, 1986. Your application to

drill well 20-4 expired on February 15, 1986.

0i1 and gas well 17-10 needs to be plugged and abandoned and the site
recontoured, scarifed, and reseeded. Please submit your proposed plugging
program for our reivew. 0il and gas well 19-3's site needs tc be scarified
and reseeded. Site 14-12 needs to have the conductor pipe cut at the surface
and a well marker cemented in place. The site must be recontoured, scarified,
and reseeded. The reclamation of the access roads will be discussed on a case
by case basis to determine the degree of reclamation required.

According to the conditions of approval for the temporary abandonment of wells
19-3 and 17-10, Lab Energy is required to "commence total restoration and
reseeding” of these sites. Site 14-12 must be reclaimed as outlined in the
approved Application for Permit to Drill (APD) and the supplemental
stipulations of approval which were approved November 6, 1985. Reclamation of
these sites must be initiated within 30 days of receipt of this notice.

Please submit your proposed reclamation schedule.

According to our records, no surface disturbance has occured at sites 20-4 and
17-14. This office requires a-letter confirming that no surface disturbance
has occurred on these drill sites. . :

We will be available to meet with you and your contractor onsite to ensure
reclamation is completed to our standards. Feel free to contact met at (801)
524-5348 if you have any questions.

STSWARD HEDRICK

Howard Hedrick
Pony Express Area Manager

cc: U-922, Branch of Fluid Minerals
U-942, Branch of Land and Mineral Operations
Division of 0il1, Gas, and Mining,
State of Utah



k.’) STATE OF UTAH R T . Norman H\.‘Bongerfer. Govemor

NATURAL RESOURCES S o , Dee C. Hansen, Executive Director -
Oil, Gas & Mining o T ‘ . Dianne R. Nielson, Ph.D.. Division Directar -,

55 W North Temple 3 Triad Center - Sun‘e 350 « Salt Lake City, UT 84180—1 203 - 801-538-5340 .

e Decembéf:105‘1936

‘Lab Energy, Inc.
‘7107 South, 400 West .
“Midvale; Utah 84047 ' v o oo

;:Gentlemen'

1zf RE Well No. Sable Creek Unlt #14-12, Sec 14 T 7S R.4W,
‘ :Tooele County, Utah, API NO. 43-045 30019

. In concert with action taken by the U S. Bureau of Land
,»v“Management approval to reenter and deepen the above referenced
Ul well is hereby rescinded. A new Application for Permit to Drill
. must be filed with this office for approval prior to future
drllllnq at the subJect locatlon.

Please note that the locatlon reclamation requ1rements of the
B.L.M. are recognized by this Division and rescission of approval
to reenter the well does not relieve your company of such

i resp0n51b111ty.

‘sb
cc: BLM-Salt Lake
~ D. R. Nielson
- R. J. Firth
Well file
03277-27

*an equal opportunity employer ' B

R X
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Fgrm 3160-3 .

mm approved,

?;‘“;,:3’:?‘9'_33?22 UNITED STATES Other Lastrusiiens o8 dast Bureas No. 1004-0136
.——* DEPARTMENT OF THE INTERI MAY 7 | 1987 it

BUREAU OF LAND MANAGEMENT

37742

APPLICATION FOR PERMIT TO DRILL, DEEPEN .BEOIG GA8 INE _'","' ALLOTEER OR TRIBD Kixn

1a. TYPE OF WORK

WELL WELL OTHE! ZONE ZONB

DR“.L [:l N g » PLUG BACK D 7. UNIT AGEEDMENT NAME
b. TYPE OF WELL — E ?On EX €SS
om 17 GAn . Wilddat SINGLE MULTIPLE mﬁﬁ%—

2. NAME OF OPEEATOR

LAB Energy,Inc. SZC -~ of

LAB Energy

9. WBLL No,

3. ADDRESS OF OPERATOR

7107 South, 400 West #10, Midvale-, Utah 84047

14=12

10. FIELD AND POOL, OR WILDCAT

4. anocunoR OF WELL (Report location clearly and in accordance with any State requirements.*)
t suriace '

1990 FSL, 567 FWL ﬁ/“)/ 50
At proposed prod. sone .
Same

Wildeat

11. s=C, T., R., M., OR BLK,
AND SURVEY OR AREA

Sec, 14, '1’73’ Mw! SLM

14. DISTANCR IN MILES AND DIEXCTION FROM NEAREST TOWN OR POST OFFICE®

Approximately 25 Miles S W of Cedar Fort, Utah

12. COUNTY OR PARISH | 18, STATE

Tooele Utah

10, %zg;r:g: ;:o;‘l‘l"g::llb' - - 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
TO THIS Wi
PROPERTY OR LEASE LINE, JT. 5071 <A 1280 “ Not spaced
(Also to nearest drig. unit line, if any) A3 FEC 1,
18. DISTANCE FROM rROT'OSED LOCATION® o .19. PROPOSKD DEPTH 20. ROTARY 0£ CABLE TOOLS
OR APPLIED YOR, ON THIS LEASE, ¥FT. : Ro

TO NEAREST WELL, DRILLING, COMPLETED, 5500'[7
Y

2]. mLavATIONS (Show whether DF, RT, GR, etc.)

5070! GR

22, APPROZ. DA% WILL BTART*
Yo §I

June X3

2. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE 8IZE OF CABING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT .
12 174" 9 5/8W 32.3F 5057 100 sacks or 10U%EXcess(set)
a8 _3/4" 5 1/2%or 7" Wy?s_#or 26F 55007 100 sacks .10, 200€+ apove
7 %".,7- / - UPPer most pay zone.

DRILLING PROGRAM IS AS FOLLOWS: 30 feet of 20" steel casing has been set for a

conductor pipe and was cemented to surface.

510 feet of 12 1/4" hole was drilled and 9 5/8" casing was run to 505' and cemented
to the surface with 100% excess class H cemenge,Jotal depth drilled was 4046's . sg

If hydrocarbons are discovered by deepening
will be run to total depth and cemented for completion,

" hole to 55001,

5 1/2" casing
7% 26# casing may be run

to total depth and cemented for preperation for deepening to 10,000'. Location

plan as before. mn. 2008 above opper mosk pay zone

FORMATION TOP; EXPECTED FORMATION TOPS:
Pliestocene « Surfacee. Pennsylvanian (Butterfield Peaks Fm.)

Tertiary (Salt Lake Group) = 1400% to 3530t
Pennsylvanian (Oquirrh Group)? = 3530% to 4046!
NOTE: may still be in Salt Lake Group at TD.

4600 to 55001

IN ABOVE S8PACE DESCRIBE rnorbnn PROGRAM : If proposal is to deepen or pPlug back, give data on present productive sone and proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowont

preventer program, if any. ” _—

24,
' Vice President

8IGNED ! 2 TITLE

3=-30-87

DATR

" (This space for Federal or Stammg use)

PERMIT x;‘o. ,%3 = 04/3’15@0/? . o ’A!:PRO.VAvL DATE

’ WEO I ey L e
. APPROVED BY o N A

~ APPROVED BY THE STATE

CONDITIONS OF APPROVAL, IF ‘"p L e
Foderal approval of #Hs actien” -
is required before commencing

..... i o

*See Instructions On Reverne

e e el g

-OF-UFAH-DIVISION-OF——————

GAS, AND HINING

(&

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfyflly to make to any departmgng or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

4
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CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Company LAB Energy, Inc. Well No. 14-12
NWSW Sec. 14, T 7 S, R 4 W, .
Location [9907 FSL, 5077 FWL Lease No. U-37742

Tooele County, Utah

Onsite Inspection Date By Appointment Laived

A11 Tlease and/or unit operations will be conducted in such a
manner that full compliance is made with applicable 1laws,
regulations (43 CFR 3100), Onshore 0il and Gas Order No. 1, and
the approved plan of operations. The operator is fully
responsible for the actions of his subcontractors. A copy of
these conditions will be furnished the field representative to
insure compliance.

PART 1
EIGHT PART DRILLING PROGRAM

Drilling Program Deepen well #14-12 from 4046 feet to 5500
feet.

1. Surface Formation and Formation Tops:
Surtace: Holocene Valley Fill / Pliestocene
1400' - 3530' Pliocene, Miocene (Salt Lake Group)
3530' - TD. Paleozoic, Oquirrh Group? - Note - May
still be in Salt Lake Group at TD.
Estimated Formation Tops:
4600" - 55007 PennsyTvanian (Lower Butterfield Peak
Formation)

2. Estimated Depth at Which 0il, Gas, Water, or Other
Mineral Bearing 7ones are Expected to be Encountered:

Formation Zone
Expected oil zones: (Lower Butterfield Peaks Fm) 4600'-TD
Expected gas zones: Same
Expected water zones: None
Expected mineral zones: None

A1l fresh water and prospectively valuable minerals (as
described by BLM at onsite) encountered during drilling, will be
recorded by depth and adequately protected.” A1l oil and gas
shows will be tested to determine commercial potential,



3.

3“”‘ulﬂ
miuimon for all

related w%ﬂ
Control egupment.

e

Pressure Control Equipment:

Operator will maintain a minimum pressure control of 3000

ps1i. \>ee Figure 3). Blowout preventer will be operated
with hydraulic and mechanical equipment, Kelly cocks will

be availabTe on the rig floor at all Times. DrilTing fluid
weight sutficient to control well will be maintained. No

over pressured zones are anticipated,

BOP systems will be consistent with API RP53., BOP systems
will be equipped with both blind rams and pipe rams to fit
the drill pipe Tn use. Pressure tests will be conducted
betore drilTing out from under casing strings which have
been set and cemented in place. Blowout preventer controls
will be installed prior to drilling the surface casing plug
and will remain 1in use until the well is completed or
abandoned. Preventers will be inspected and operated at
least daily to ensure good mechanical working order, and
this inspection will be recorded on the daily drilling
report. Preventers will be pressure tested before drilling
casing cement plugs.

The District 0ffice wm not) be notified three (3)
days 1in advance in order to have a BLM representative on
Tocation during pressure testing.

Casing Program and Auxiliary Equipment:
AS 1ndicated.” (See Figure %). Casing has been cemented at
209" in depth and may be set to 55007 1in depth.

S)" K-55 I5%Z; alassH cement min. zooft abooe Tie v ppermesf pay cone.

Anticipated cement tops will be reported as to depth; not
the expected number of sacks of cement to be used. The
District Office should be notified, with sufficient 1lead
time, in order to have a BLM representative on Tlocation
while running all casing strings and cementing.

Mud Program and Circulating Medium:

W"ﬁamﬁ‘l—ﬁe—%mmr gel mud with 2% KCL.
Mud weight will be held to OF per gallon or Tess unless
increased weight Vs needed to prevent blowout. Mud system

will be kKept at balance to minimize TosSt circulation, P1t
level WilT be monitored visually, "No hydrogen sulfide 1s

anticipated, No chromate additives will be used in fthe mud
system on Federal Tands Without prior BLHW approval to ensure

adequate protection of fresh water agquiters,

3-30-87




6.

CorinF, Logging, and Testing Program: _ _
ne dri stem test 1is anticipated but not specific. No

cores are planned, The minimum Jloggin rogram includes a
Dual Inaucéion Laterolog; a Compensafe% Formation Density
Log and Neutron lLog with Gamma Ray and Caliper; and a Long
Spaced Sonic Log. A\so d.kmderé hole deviation “"i’

Whether the well 1is completed as a dry hole or as a
producer, "Well Completion and Recompletion Report and Log"
(Form 3160-4) will be submitted not later than 30 days after
completion of the well or after completion of operations
being performed, in accordance with 43 CFR 3164. Two copies
of all Tlogs, core descriptions, core analyses, well-test
data, geologic summaries, sample description, and all other
surveys or data obtained and compiled during the drilling,
workover, and/or completion operations, will be filed with
Form 3160-4. Samples (cuttings, fluids, and/or gases) will
be submitted when requested by the authorized officer (AO).

Abnormal Conditions, Bottom Hole Pressures and Potential
Hazards: It 1s expected that the reservoir drive pressure
will be approximately equal to the hydrostatic pressure, or
not more than 3000 psi. No hydrogen sulfide 1s expected
For contingency, a portable detector will be Kept on site,
1T _hydrogen sulfide is detected, the blowout preventers will
be closed and the Tocation evacuated until protective
equipment can be rovided, No other mitigatin

circumstances were encountered in e - we rille y
Lab Energy to a depth of 77130 feet in 1983,

Anticipated Stating Dates and Notifications of Operations:

Location construction: Previously - November 10, 1985
Spud date: May X, 1987 5500 10 days duration
Jone 5,
No Tocation will be constructed or moved, no well will be
plugged, and no drilling or workover equipment will be
removed from a well to be placed in a suspended status
without prior approval of the A0 will be obtained and
notification given before resumptions of operations,

The spud date will be reported orally to the A0 within 48
hours after spudding. If the spudding occurs on a weekend
or holiday, the report will be submitted on the following
regular work day. The oral report will be followed up with
a Sundry Notice.

In accordance with Onshore 0i1 and Gas Order No. 1, this
well will be reported on Form 3160-6 “Monthly Report of
Operations", starting with the month in which operations
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commence and continue each month until the well is
physically plugged and abandoned. This report will be filed
with the BLM, Salt Lake District office, 2370 South 2300
West, SLC, Utah 84119,

Immediate Report: Spills, blowouts, fires, Teaks,
accidents, or any other unusual occurrences shall be
promptly reported 1in accordance with the requirements of
NTL-3A or its revision.

If a replacement rig is contemplated for completion
operations, a "Sundry Notice" (Form 3160-5) to that effect
will be filed, for prior approval of the A0, and all
conditions of this approved plan are applicable during all
operations conducted with the replacement rig.

Should the well be successfully completed for production,
the A0 will be notified when the well is placed in a
producting status. Such notification will be sent by
telegram or other written communication, not Tlater than 5

days following the date on which the well is placed on

production,

Pursuant to NTL-2B, with the approval of the District
Manager produced water may be temporarily disposed of into
unlined pits for a period of up to 90 days. During the
period so authorized, an application for approval of the
permanent disposal method, along with the required water
analysis and other information, must be submitted to the
District Manager,

Pursuant to NTL-4A, lessess or operators are authorized to
vent/flare gas during initial well evaluation tests, not
exceeding a period of 30 days of the production of 50 MMCF
of gas, whichever occurs first. An application must be
filed with the District Manager and approval received for
any venting/flaring of gas beyond the initial 30 day or
authorized test period.

A schematic facilities diagram, as required by 43 CFR
3162,7-2, 3162,7-3, and 3162.7-4, shall be submitted to the
appropriate District Office within 30 days of installation
or first production, whichever occurs first., All site
security regulations, as specified in 43 CFR 3162.7, shall
be adhered to. A11 product Tines entering and leaving
hydrocarbon storage tanks will be effectively sealed in
accordance with 43 CFR 3162.7-4,

A first production conference will be scheduled within 15
days after receipt of the first production notice.
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No well abandonment operations will be commenced without the
prior approval of the AO. 1In the case of newly drilled dry
holes or failures, and in emergency situations, oral
approval will be obtained from S0. A "Subsequent Report of
Abandonment", Form 3160-5, will be filed with the A0 within
30 days following completion of the well for abandonment,
This report will indicate where plugs were placed and the
current status of surface reclamation work required by the
approved APD or approved abandonment notice has been
completed to the satisfaction of the A0 or his
representative, or the appropriate Surface Managing Agency.

Pursuant to Onshore 0il1 and Gas Order No. 1, lessees and
operators have the responsibility to see that their
exploration, development, production, and construction
operations are conducted in a manner which conforms with
applicable Federal laws and regulations and with State and
local laws and regulations to the extent that such State and
local laws are applicable to operations on Federal or Indian
lands.

Upon completion of approved plugging, a regulation marker
will be erected in accordance with 43 CFR 3162.6. The
marker will be constructed as follows:

The top of the marker will be closed or capped,

The following minimum information will be permanently placed
on the marker with a plate, cap or beaded-on with a welding
torch:

"Fed" or "Ind", as applicable. "Well number, Tocation by
1/4 1/4 section, township and range". "Lease number",

Other:
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PART 11
THIRTEEN-POINT SURFACE USE PLAN

1. Existing Roads:

a. Location of proposed well in relation to town or other
reference point: Well s Tlocated approximately 22
miles SW of Cedar Fort, Utah.

b. Proposed route to 1location: A1l _existing roads are
shown on Figure 1 and 1A, AcCceéss to the focality 1is
from State Highway #73 to the Faust Road, then west
about o miles tTo a junction With an un-numbered county
ro0ad which turns off to the South. A /4 mile section
of new road has been constructed west off this county
roa eginning abou mile Sou 0 aust Road.,

C. Plans for improvement and/or maintenance of existing
roads: Roads requiring improvement are indicated (Figure
1) The maximum Hisfurﬁe% Width will be 30" or Tess.
Maxtimum grade Wwill be 5% or Tless. No Turnoufs are
required.  The center Tine 1s 1indicated on Figure [,
All _roads To be improved will be done according to IRe
Class TII requirements as defined by the Bureau of Land
M3ﬁ3§§ﬁEﬁfT'7ﬁETEHTﬁ@‘?ﬁﬁﬁﬂ??TTfETTﬁﬁ%"ﬂB drainages will

be 1mpaired so no culverts will be required,

d. Location and description of roads in the area:
See Figure 1

e. Other: None,

2. Planned Access Roads:

Access Roads to be Constructed or Reconstructed, The access

road will be " upgraded to the minimum necessary to
accommodate the heavy equipment and weather conditions. Any
gravel needed for —the roads will be obtained JIrom an
estabTlished pit.

a. The maximum total disturbed width will be kept to 30
feet. No new construction is planned. exeept,

b. Maximum grades: Grades can be kept to 7% or 1less,.

C. Turnouts: No turnouts will be required.

d. Location (centerline): See Figure 1
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e. Drainage: Roads will be ditched and drained as required
by BLM regulations. NO major drainagesS will be
disturbed.

f. Surface Materials: Road and location has been graveled
with material from pit located in 3ec. 7, T /7§, R ¥
W. (5ee Figure 17,

g. Other:

Surface disturbance and vehicular travel will be limited to
the approved Tocation and access road. Any additional area
needed will be approved by the District Manager in advance,

Location of Existing Wells:

There are no existing wells within one mile of this site.

Location of Tank Batteries and Production Facilities:

A detailed location plan for drilling purposes is attached.
{Figure Z). intil production 1S established, 1t 1S
requested that the plat Showing facilities should be
deterred, since at present, equipment needed 1S unknown.
The Tocation terrain 1is essentially flat. topsotll will be
stockpiled on the NW corner of the pad. The pad will be
sloped sTightTy toward the north to permit drainage. The
short access road and pad Will be graveled with gravel from
nearby existing pits if needed. Access to the pad will be
had along an existing improved county road to the south off
the Faust Road. The access road will be ditched and crowned

in addition to graveling. (See Figure TJ.

The proposed production facility 1locations have not been
approved. In the event of a discovery and a producing welT,
a__separate surtace use and operatin ptan covering any
additional ftacilities will be required and 75 subject to
approval. Another Environmental Assessment will be prepared
to evaluate such a proposal,

A1l permanent (on site for six months or longer) structures
constructed or installed (including oil well pumpjacks) will
be painted a flat, non-reflective, earthtone color to match
the standard environmental colors, as determined by the
Rocky Mountain 5 State Interagency Committee. ATl
facilities will be painted within 6 months of installation.
Facilities required to comply with 0.S.H.A. (Occupation
Safety and Health Act) will be excluded.
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If a tank battery is constructed on this Tlease, it will be
surrounded by a dike of sufficient capacity to contain 1-1/2
times the storage capacity of the battery,

Tank batteries will be placed on the: Deferred.

A11 loading Tines will be placed inside the berm surrounding
the tank battery,

A1l site security guidelines identified in 43 CFR 3162.7
regulations will be adhered to,

A11 off-lease storage, off-lease measurement, or commingling
on-lease or off-lease will have prior written approval from
the AO.

of the wellhead. The gas flowline will be buried from the
wellhead to the meter and 500 feet downstream of the meter
run or any production facilities. Meter runs will be housed
and/or fenced.

The oil and gas measurement facilities will be installed on
the well Tlocation. The o011 and gas meters will be
calibrated in place prior to any deliveries. Tests for
meter accuracy will be conducted at Tleast quarterly
thereafter., The A0 will be provided with a date and time
for the initial meter calibration reports will be submitted
to the Salt Lake District O0ffice. A1l meter measurement
facilities will conform with the API standards for liquid
hydrocarbons and the AGA standard for natural gas
measurement.

\
|
|
|
\
|
|
Gas meter runs for each well will be Tocated within 500 feet

5. Location and Type of Water Supply:

A1l water needed for drilling purposes has/will be obtained
from:
The Ault Ranch near Vernon, Utah, approximately 12 miles

6. Source of Construction Material:

Road surfacing and pad construction material was/will be
obtained from: » _
gravel pit located C 17, T 7 S, R 4 W. See Figure 1

The use of materials under BLM jurisdiction will conform to
43 CFR 3610.2-3.
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Construction material is located on lease.

Methods of Handling Waste Disposal:

The reserve pit will not be lined:

The location of the reserve pit will be as before.

Three sides of the reserve pit will be fenced with shee
proof wire fence before drilling starts. The fourth "side
will Dbe fenced as soon as the drilling is completed. The
fence will be kept in good repair while the pit is drying.

A11 trash will be contained in a trash cage and disposed of
in an established sanitary landfill.

Produced waste water will be confined to a (lined/
pit for a period not to exceed ninety (90) days after e
initial production., During the ninety (90) day period, an
application for approval of a permanent disposal method and
lTocation, along with the required water analysis, will be
submitted for the District Manager's approval pursuant to
Onshore 0i1 and Gas Order No. 3 (NTL-2B). Failure to file
an application within the time allowed will be considered an
incident of noncompliance, and will be grounds for issuing a
shut-in order,

A1l drilling fluids, muds and cuttings must be contained on
the project site in_ the reserve pit or 1in_portable
containers, All appropriate measures must be taken to
assure that ieakage through the reserve pit bottom and walls
does not occur and that fTuids are not allowed to overftlow.
lhe reserve pit must not be used for disposal of garbage,
trash or other refuse,

Sanitary facilities are required on site at all times during
operations, The 1nstallation of facilities other than
selt-contained chemical toilets is subject to State and BLM

aEErovaT.

A1l _trash, garbage and other refuse must be properly
contained on_ the site during operations and periodically
disposed of at an approved refuse facility. Following
complietion ot operations, all unnecessary equipment,
materials and refuse must be removed from the site,
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10.

.

Ancillary Facilities

Camp facilities will not be required. They will be Tocated:
The only ancillary facilities required will be two trailers,
one for the toolpusher and oneé for company ersonnel, In
addition, the mud logging contractor will have a trailer and
there may be one trailer for mud storage. (5ee Figure 2]},
A chemical totlet will be provided.

Well Site Layout:

The reserve pit will be 1located: See Figqure 2 as before.
The reserve pit will be located on the North side oF the pad.

The top four inches of soil material will be removed for
the Tlocation and stockpiled separately on the Northwest
corner of the pad, away from traffic.

Topsoil along the access road will be reserved in place
adjacent to the road.

Access to the well pad will be from: _
The East end, off existing road (see Figure 1)

Plans for Restoration of Surface:

Upon completion of operations, the pits will be filled and

the topsoil replaced over the Tocation. Reseeding WilT be
as _directe y e aEEro%r1a e ran%e managemen a%encx. 0

signitican rainages wi e atfrected. e operator or his
agent will notify the District BLM office 48 hours before
starting reclamation work,

Topsoil will be selectively removed and stockpiled during
the project road and pad construction.  Topsoil will be
stockpiled separately from other material ané protected so
1t _will not become contaminated. After subsoil and rock

material have been replaced to the approximate original
ground contour durin reclamation, the topsoil Wil be

laced over alT disturbed areas. The disturbed area must be
seéeded with the specified seed mix after topsoil is replaced.
Immediately upon completion of drilling, the 1location and

surrounding area will be cleared of all debris, materials,
trash and junk not required for production.

The reserve pit must be allowed to dry before it is
backfilled and reclaimed. It must be enclosed by a 5-strand
barbed wire fence while left to dry.

-10-
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Before any dirt work to restore the location takes place,
the reserve pit must be completely dry and all cans,
barrels, pipe, etc., will be removed.

The operator, or his contractor, wﬂl not) notify the
salt Lake District Office forty~efght (48) hours before
starting reclamation work that involves  earthmoving
equipment, and upon completion of restoration measures.

A1l disturbed areas will be recontoured to the approximate
natural contours,

The stockpiled topsoil will be evenly distributed over the
disturbed areas,

Prior to reseeding, all disturbed areas, including the
access roads, will be scarified and 1left with a rough
surface,

Seed will be broadcast or drilled at a time specified by the
BLM. If the broadcast, a harrow, or some other implement
will be dragged over the seeded area to assure seed
coverage.

A1l disturbed areas should be seeded as soon as practical to
establish vegetation for soi1l protection, Reclamation
seeding of the pad area will be done when approved by the
BLM. Eeeaingmay be done by either arilligngr broadcast
method. IT _the driTTing method 1s used, seed will be

drilled to a depth not less than I/16 inch and not more than
1/ Inch. The Seéeéd mix 15 shown in the following table,

Seed Mix for Pad, Project and Access Roads

Lowest
: _ Acceptable

Species Common Name Lbs/Acre Purity
Eurotia lanata Winterfat 1 98%
Agropyron smithii Western wheatgrass 2 98%
Agropyron cristatum Crested wheatgrass 3 98%
Oryzopsis hymenoides Indian ricegrass 1 98%
Kochia prostrata Summer cypress 1/2 98%
Sporobolus cryptandrus Sand dropseed 1 98%

For this seed mixture, drilling application rate is 8.5
pounds per acre, 1T Dbroadcast seeding 1is used, ¢the
recommended pounds per acre should be increased by 50%.

-11-
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After reclamation seeding, a 5-strand barbed wire letdown
tence Will Dbe constructed around the site to exclude

Tivestock, The fence will be maintained by Lab Eneergy
until vegefafion 1S adequately re-established on the site.

Reclamation of the abandoned access roads will ‘include
obliteration, scarification, waterbarin and seeding,

Adequate barricades will be installed a he ends of e
abandoned roads to prohibit motor vehicle travel.

The reserve pit and that portion of the location and access
road not needed for production or production facilities will
be reclaimed.

Additional Requirements:

11, Surface and Mineral Ownership:
All surtface 1s federally owned,

12, Other Information:
R__Blanket Archeological study has been done by the
University of Utah Department of Archeology. See report in
Sabie Creek Unit #14-T12. ’ o

Fire suppression equipment must be available to all
personnel on the project site. Equipment must 1include a
minimum of one hand to0l per crew member cCoONnsSistin of
shovels, pulaskis, and oné properly rated fire extinguisher
per vehiclie and/or 1nternal combustion engine,

A1l gasoline and diesel equipment must be equipped with
effective spark arresters and mufflers. In addition, all
electrical equipment must be properly insulated to prevent

SEal"KS.

The operator will be held responsible for damage and
suppression costs ftor ftires started as a result of thelr
operations. Fires must be reported to the BLM as soon as

Eoss1ble.

A1l accidents or mishaps resulting in significant resource
damage and/or death “or serious personal 1injury must be
reported to the Forest Service as soon as possible,

Vehicle operators will observe posted or established speed
Festrictions.

Section corners or other survey markers, including claim
corners, in the project area, must be located and flagged

-12-
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13.

for preservation prior to commencement of surface disturbin
activities, The removal, displacement or disturbance o
markers must be approved in advance by a BLM Ticénsed Tand
surveyor, Replacement of markers  disturbed by these
activities will also be approved by a licensed Tand surveyor
approved by the BLN,

Harassment of wildlife and livestock, is prohibited.

A1l surface disturbing activities must be supervised by a
ualitied, responsible official or representative oF the

q
désignated operator who 1S aware oF the %erms and conditions
of fﬁe APD and the specifications 1in the approved plans.

The project engineer and surveyors must be certified by the
State of Utah,

Move-in and move-out requires advance approval of the BLM.
Move-1n and move-out of the drill rig shall not be done on
holidays or weekends without advance approval of the BLM,

There will be no deviation from the proposed drilling and/or
workover program without prior approval from the AQ. Safe
drilling and operating practices must be observed. All
wells, whether drilling, producing, suspended, or abandoned,
will be identified in accordance with 43 CFR 3162.2.

"Sundry Notice and Report on Wells® (Form 3160-5) will be
filed for approval for all changes of plans and other
operations in accordance with 43 CFR 3164.

The dirt contractor will be provided with an approved copy
of the surface use plan,

addittona |
A cultural fresource clearance wiH not) be required
before anyAconstruction begins, any cultural resources
are found during construction, all work will stop and the A0
will be notified.

Lessee's or QOperator's Representative and Certification

Lab Energy will designate someone on the project with
authority 1o make changes, to be available at all times
during construction,” (This person will be the BLM contact
during construction,)

-13-
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Representative
Name: WARREN L. JACOBS Tommy Barnes
. . . . M y
7107 South 400 West #10 Drifling Consultant-
MidvaTle, Utah 84047 at rif'

(80 1) 560-4101

This permit will be valid for a period of one (1) year from
the date of approval, After permit termination, a new
application will be filed Tfor _approval for any future
operations.,

Certification:

I hereby certify that I, or persons under my direct
supervision, have inspect the proposed drillsite and access
route, that I am familiar with the conditions which
currently exist, that the statements made in this plan are,
to the best of my knowledge, true and correct, and that the
work associated with the operations proposed herein will be
performed by LAB ENERGY and its contractors and
subcontractors in conformity with this plan, and the terms
and conditions under which it is approved. This statement
is subject to the provisions of 18 U.S.C. 1001 for the
filing of a false statement.

Mo 31 0] Lodin L Jneel

-14-
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STATE OF UTAH
NATURAL RESOURCES
Oil, Gas & Mining

355W. North Temple - 3 Triad Center - Suite 350 - Salt Lake City, UT 84180-1203 - 801-538-5340

May 26, 1987

Lab Energy, Inc.
7107 South 400 West #10
Midvale, Utah 84047

Gentlemen:

Re: Lab Energy 14-12 - NW SW Sec. 14, T. 7S, R. 4W

1990' FSL, 507" FWL -~ Tooele County, Utah

Approval to re-enter and deepen the referenced well is hereby
granted in accordance with Rule 302, 0il and Gas Conservation
General Rules, subject to the following stipulations:

1.

Prior to commencement of drilling, receipt by the Division
of evidence providing assurance of an adequate and approved
supply of water as required by Chapter 3, Title 73, Utah
Code Annotated. -

In addition, the following actions are necessary to fully comply
with this approval:

l.

2.

Spudding notification to the Division within 24 hours after
drilling operations commence.

All well operators are responsible for sending an Entity
Action Form to the Division of 0il, Gas and Mining within
five working days of the time that a new well is spudded or
a change in operations or interests necessitates a change
in Entity status.

Submittal to the Division of completed Form OGC-8-X, Report
of Water Encountered During Drilling.

Prompt notification to the Division should you determine
that it is necessary to plug and abandon this well. Notify
John R. Baza, Petroleum Engineer, (Office) (801) 538-5340,
(Home) 298-7695, or R. J. Firth, Associate Director, (Home)
571-6068.

[l lo Bte Rl SZatREWLATE EVN - 1o STRTTASIR

Norman H. Bangerter, Governor
Dee C. Hansen, Executive Director
Dianne R. Nielson, Ph.D., Division Director



Page 2

Lab Energy, Inc.
Lab Energy 14-12
May 26, 1987

5. Compliance with the requirements and regulations of Bule
311.3, Associated Gas Flaring, 0il and Gas Conservation
General Rules.

6. Prior to commencement of the proposed drilling operations,
plans for toilet facilities and the disposal of sanitary
waste at the drill site shall be submitted to the local
health department having jurisdiction. Any such drilling -
operations and any subsequent well operations must be
conducted in accordance with applicable state and local
health department regulations. A list of all local health
departments and copies of applicable regulations are
available from the Division of Environmental Health, Bureau
of General Sanitation, telephone (801) 533-6163..

7. This approval shall expire one (1) year after date of
issuance unless substantial and continuous operatlon is
underway or an application for an extension is made prior
to the approval expiration date.

The API number assigned to this well is 43-045-30019.

Sincerely,

\/%k /(/(/ ; j
Firth 1V

Associate Director, 0il & Gas

as

Enclosures

cc: Branch of Fluid Minerals
D. R. Nielson

81597



SUBMIT IN TR‘XCATE‘

(Other instructions on
reverse side)

o ®
" Form 3160—3

(November 1989) UNITED STATES
DEPARTMENT OF THE INTERIOR

-
Form approve(“g 6 Q O e

Budget Bureau No. 1004-0136
Expires August 31, 1985

BUREAU OF LAND MANAGEMENT

5. LEASE DEBIGNATION AND BERIAL NoO.

U=37742

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

la. TYPE OF WORK
DRILL (7 DEEPEN XX PLUG BACK []

b. TYPE OF WELL

7. UNIT AGREEMENT NAME

Yony Ex press

(:::LL gVAEsLL oraee  Wildcatb %r;(:u ;‘OUNLET b 8. FaBM OB LEASE NAME
2. NAME OF OFERATOR LAB Energy
LAB Energy, Inc. 9. WELL No.
3. ADDRESS OF OPERATOR 14-12
7107 South, 400 West #10, Midvale , Utah 84047 10. FISLD AND POOL, OF WILDCAT
4. LOCATION OF WK

Lo LL (Report location clearly and In accordance with any State requirements.®)
suriace

Wildecat

1990 FSL, 507 FWL

At proposed prod. zone
Same

11. sxc., T., B., M., OE BLK.
AND SURVEY OR AREDA

Sece 14, T7S,RAW,SLM

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFrice*

Approximately 25 Miles S W of Cedar Fort, Utah

12, COUNTY OR FARISH
Tooele

13. 8TATE

Utah

15, DISTANCE FROM PRGPUSED"®
LOCATION TO NEAREST

PROPERTY OR LEASE LINE, FT. 507 " FUL
- b /5 A 5

16. NO. OF ACRES IN LEASE

1280

17. No. or

T,
(Also to nearest drig. unit line, if any)
18. DISTANCE FROM PROIOSED LOCATION®

ACRES ASSIGNED

TO THIS WELL N'o-t Spaced

TO NEAREST WELL, DRILLING, COMPLETED,

19. PROPOSED D'EPTH
OR APPLIED FOR, ON THIS LEASE, FT. 00

20. noruﬁ OR CABLE TOOLS
O

21. ELEVATIONS (Show whether DF, RT, GR, ete.)

5070' GR

22, APPROX. DA%‘% g K WILL S8TART*
You s’I

June 3

DIVISION OF
L, GAS & MINING

Vice President

TITLE

3=30-87

DATE

(This space for Federal or State’office use)

87-4P0 - £ |3.0li5 . 3009

PERMIT No. AL DATE

2 1 MAY 1987

DISTRICT MANAGER

APPROVED BY — TITLE

21 MAY 1987

DATR

CONDITIONS OF APPROVAL, IF ANY :

974,;(' A (/{éﬁx, *See lnsfru;:fiont On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfull
United States any false, fictitious or fraudulent statements or representations as to
¢

y to make to any department or agency of the
any matter within its jurisdiction.
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United States Department of the Interior

IN REFLY REFER TO:

BUREAU OF LAND MANAGEMENT

83-APD-3, No. 17-10
SALT LAKE DISTRICT OFFICE ’
2370 South 2300 West 85-APD-]2, No. 19-3

Salt Lake City, Utah 84119 86-APD-2, No. 14-12
, 3160 (U-027)

CERTIFIED MAIL P130 970 865 Lg\( by
RETURN RECEIPT REQUESTED W R 141988

DIVASION GF ¢ MAR 1928
it GAS & MINING

031513

Mr. Warren Jacobs

Lab Energy Inc.

7107 South 400 West, Suite 10
Midvale, Utah 84047

Dear Mr. Jacobs, ,
NGE7D
As per our previous correspondence dated February 4, 1987, Lab Energy is o
ifs.c45. Boc 17 -Fr .
required to complete reclamation for drilling operations on well number 17-10,
Yz U5 Zolao- PA Yz.o45-Zoc 19~ brl, 75 Yuw SeC .14 .
19-3, and 14-12 and complete plugging and abandonment of 17-10. Since all

leases have been terminated, further delay in this matter cannot be allowed.
You have 30 days from receipt of this notification to complete the required ”
work. Enclosed are copies of approvals which detail the required work.
Failure to complete this work will result in forfeiture of the bond as per 43
CFR 3163. You have the right of apbea‘l as described in 43 CFR 3165.

Sincerely yours,

jo) JOHN L STEPHERECH
ACTING DISTRICT MANAGER
Deane H. Zeller
District Manager

cc: U-922
U-942




87-APD-1
3160 (U-026)

) 8ol
Warren |, Jacobs

Energy, Inc. 21 May gy
7107 South 400 West #10 |
Midvale, ytah 84047 \ -

Dear Warren,

Enclosed are two copies of the approved Application for Permit to Drin) (APD)
for LAB Energy 17-10, T7S, R4W, Sec 17, NWSE RPD fncludes the mitigating

measures, condftions of approval, and mnagev;:ent requirements Provided by my
staffs review of the proposed action.

Please advise us to when rig wily beddn setup and/or dirt work wil) begin
$0.Dan or someone from my staff can witness this work,

Deane H. Zeller
District Manager

T
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CONDITIONS oF APPROVAL FOR NOTICE TO DRILL

Company 1ab Energies, Inc. Location NW4SEY, Section 17, T. 7 S., R. 4 y.
Well No. 17-10 Lease No. U-56554

—

A1l lease and/or unit operations will be conducted in sych a manner that fyl)
compliance is made with applicable laws, regulations (43 CFR 3100), Onshore

~ 011 and Gas Order No. 1, and the approved plan of Operations. The operator js
fully responsible for the actions of his subcontractors. A copy of these
conditions wilj be furnished to the field representative tq insure compliance.

The following conditions are ip addition to the information in the APD and
follow that numbering system, :

Part I, Eight-Point Drilling Program
Changes requested in oyr letter of May 4, 1987 are handwrittén in APD,
8.  Location Construction, May 23, 1987,
Spud Date: May 29, 1987
Part 11, Thirteen-Point Surface Use Plan,

10, If no drilling activity occurs on this location Prior to the lease
: 4 d

14, This permit will be valid until the expiration of the lease or
September 1, 1987,

On-site inspection is waived since the Tocation is built and previously
drilled.

Your contact with this office is Dan Washington, office phone (801) 524-4458,
home phone (801) 756-9383.

District Manager's office address and contacts are:
Address: 2370 South 2300 West, Salt Lake City, Utah 84119

District Manager: Deane H. Zeller, office phone (801) 524-5348, home phone
(801) 571-5376,




! 4 VeLl FILE
_, \ F’I/zﬂg ‘ ' IN REPLY REFER TO:

BUREAU OF LAND MANAGEMENT

e, B AN SALT LAKE DISTRICT OFFICE
BTSN 2370 South 2300 West
%a‘ e Salt Lake City, Utah 84119
5 S -"'Eij
é‘& MpY 4 1988 s U-56554, 83-APD-3, No. 17-10
U-52938, 85-APD-12, No 19-3
Dy SIOoN OF U-37742, 86-APD-2, No. 14-12
Git GAS & BINING 3160 (U-027)

CERTIFIED MAIL P 716 242 263

RETURN RECEIPT REQUESTED 3 MAY 1988

Mr. Arlin Jacobs . 570 qu)

Lab Energy Inc. N 7357

7107 South 400 West, Suite 10 Lol?

Midvale, Utah 84047 945//§00 L/}’o{b’,jﬂé ‘(7
Dear Mr. Jacobs: 47"

Lab Energy has been unresponsm letter dat€d March 7, 1988, in which

reclamation of drill sites 19-3, 14-12, and 17-10 and plugging and

abandonment of well 14-12 was regfired to be completed within 30 days. As a
13 ~odS-3001) () 75~ Ya)

result of this noncompliance, the necessary work will be put out to bid and

your bond utilized to pay for such work.

Sincerely,

Deane H. Zeller
District Manager

cc: Regional=Solicitor

-~7Jim Thompson >
raag T
y-922
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CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Company Lab Energies, Inc. Location _NW4SW4, Section 14, T. 7°S., R. 4 W.

Well No. 14-12 Lease No. U-37742

s~
A1l lease and/or unit operations will be conducted in such a manner that full
compliance is made with applicable laws, regulations (43 CFR 3100), Onshore
0i1 and Gas Order No. 1, and the approved plan of operations. The operator is
fully responsible for the actions of his subcontractors. A copy of these
conditions will be furnished to the field representative to insure compliance.

The following conditions are in addition to the information in the APD and
follow that numbering system.

Part 1. Eight-Point Drilling Program

Changes requested in our letter of May 4, 1987 are handwritten in APD.

8. Location Construction, Previously completed - November 10, 1985
Spud Date: June 4, 1987

Part 1I. Thirteen-Point Surface Use Plan.

10. If no drilling activity occurs on this Tocation prior to the lease
expiration date, rehabilitation of the location will begin on or
before September 1, 1987. If well is found to be non-commercial
and plugging and abandonment of the well and rehabilitation of the
Tocation will be commenced on or before September 1, 1987,

14. This permit will be valid until the expiration of the lease or
September 1, 1987,

On-site inspection is waived since the location is built and previously
drilled.

Your contact with this office is Dan Washington, office phone (801) 524-4458,
home phone (801) 756-9383. .

District Manager's office address andvcontacts are:
Address: 2370 South 2300 West, Salt Lake City, Utah 84119

District Manager: Deane H. Zeller, office phone (801) 524-5348, home phone
(801) 571-5376.
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

T
Dee C. 355 West North Temple
Executive Director 3 Triad Center. Sute 350
Dianne R. Nielson_ Ph.D. San Lake Cay, Utah 84180-1203
Detsion Director 801-538-5340

P |Stat e of Utah
kv-)‘ ate O o)

Norman H. Bangerter
Governor

February 6, 1989

1O: Jim Thompson, Inspection Staff Supervisor
FROM:  Mike Laine, Inspector
RE:  Lab Energy 17-10L]9—3J1nd‘44*12 Wells, Township 7 South., Range 4

West, Tooele County, Uiah

As per your instructions | contacted Theresa Thompson (BLM-SLC) on -
February 6, 1989, concerning the status of these three wels.

Theresa stated that the 19-3-and 14-12 wells were already plugged,
but that the 17-10 well was not. Apparently the plugging contractors want to
be released from liability should the plug on the 17-10 fail sometime in the
future. The matter is being reviewed in Washington and that-all activity is on
hold until an opinion is received concerning future contractor liabilities. Lab
Energy has a federal statewide $25,000 bond that is being used for the plugging
and reclaimation of these locations.

She also stated that it is hoped that the 17-10 well would be plugged

before July so that all three well locations could be reclamed and reseeded in
September of 1989.

IN17/5



Division of 0il, Gas and Miningl ‘

PHONE CONVERSATION DOCUMENTATION FORM

Route of-igina]/copy to: ‘

M Well File __/¢#-/2 [1 Suspense [1 Other
(Return Date)
(Location) Sec/¥TwpZs Rng_«i/ (To - Initials)
(API No.) _43- o¥s5- 520/9

1. Date of Phone Call: __Z2+ /#7 Time: fo:c0 4m
2. DOGM Employee (name) %JMJ@’ - (Initiated Call B3
Talked to:

Name QZ&W %M (Initiated Call [1) - Phone No. ( ) S 3Py
of (Company/Organization) _ £74£ #7 V/,J/Z %/“’.)

3. Topic of Conversation: Z:&%‘/ ZIQ/ taelE

4. Highlights of Conversation: W Gy Lot dd e
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= Stat®of Utah «

V) DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
Governor

5 West North !
Dee C. Hansen % ) estor Te‘mp N
Executive Director 3 Triad Center, Suite 350
Dianne R. Nielson, Ph.D. Salt Lake City, Utah 84180-1203
Division Director 801-538-5340

Norman H. Bangerter

July 27, 1989

Lab Energy
7107 South 400 West, Suite 10
Midvale, Utah 84047

Gentlemen;

Re: Lab Energy 14-12 Sec.14,1.7S, R.4W, Tooele County, Utah
API No, 43-045-30019

In concert with action taken by the U.S. Bureau of Land Management, approvai
fo re-enter and deepen the referenced well is hereby rescinded. A new
Application for Permit to Drill must be filed with this office for approval prior to
the commencement of any future work on the subject location.

If any previously unreporfed operations have been performed on this well
location, it is imperative that you notify the Division of Oil, Gas and Mining
immediately.

Sincerely,

Don 7 it

Don T. Staley
Administrative Supervisor

TAS/tc
cc: D. R. Nielson
R. J. Firth
BLM-Salt Lake City
Well files
WE17/110

an equal opportunity employer
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